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NATIONAL ECONOMIC POLICY 


DEVELOP PRODUCTION IN ORDER TO EXPLOIT LARGE POPULATION 
Shanghai JIEFANG RIBAO in Chinese 25 Jun 80 p 4 


[Article by Sun Shangqin [1327 1424 3237] and Chen Jiyuan [7115 0679 0337): 
“Taking Full Advantage of Abundant Manpower.") 


[Text) A large population is one of China's special characteristics. Be- 
cause of this, given the situation in which the economy is not very well 
developed, it will affect the raising of the peoples’ standard of living 
and cause difficulties in finding employment for the labor force. We must 
remember the lessons we learned from our experiences in our lopsided view 
of the population problem in the past, and we must adopt the necessary 
measures to effectively control the population increase. 


However, faced with the difficulties of a large population, it is no good 
to just shake your head and sigh. We must start off by accepting the 
fact that we have a large population, and study the advantages cnd dis- 
advantages, the losses and the gains. We must actively search for a so- 
lution to our problem. When dealing with the population problem, you 
must worry about feeding several hundred million mouths, but you must 

not forget that there are several hundred million pairs of hands that can 
be a great potential for creating social wealth. In the future, while 
planning for the control of population growth, we must also take advan- 
tage of our large population and continue our advance toward the depth 
and breadth of production. Thus not only will we not be crushed by our 
large populatica, but we can use this large population to quickly develop 
production to create large amounts of wealth for society. 


is there any basis for what we are saying? Yes, there is. The so-called 
population problem in a socialist country is really a problem of the ratio 
between the speed of increase of production and the speed of increase in 
population. If the population increases faster than production, then the 
wealth created by society will be insufficient to satisfy the needs of 

the population. Frankly, China's level of production is still pretty low, 
and there are still difficulties in satisfying the ever-increasing needs 
of its more than 900 million people. However, this is no reason for pes- 
Simism. Take the neighboring country of Japan, for example. It has a 








10t of people and just a Little land. The population density is much 
higher than China's. Except for a little coal, Japan has none of the 
Danic Fesources tor industrial development. However, her economy has 
been expanding rapidly. in 1978, Japan's GNP surpassed that of the 
Soviet Union and was second in the work, trailing only the United States. 
The speed of Japan's economic development was naturally due to many po- 
litical and economic tactors, However, one of the major factors was 
taking advantage of a large population. In our socialist nation, with 
abundant human and natural resources, we need only take appropriate 
measures and we will be able to effectively overcome this disadvantage 
of our large population and develop our country's national economy re- 
latively quickly. 


As for carrying out the four modernizations in our country under the con- 
ditions of a large population, how should we act so as to utilize what 

is advantageous and avoid pitfalls? How can we turn disadvantages into 
advantages? An extremely important point is how we begin, with our 
population of more than 900 million? How do we rationally arrange our 
national economic structure, especially that of employment? On one hand, 
we must broaden avenues for expanding employment, while on the other 
hand, we must pay attention to absorbing more labor forces when we are 
considering the form of production and technology we want. More than 

80 percent of our labor population lives in rural villages, and 300 
million are engaged in agriculture. Therefore, it is extremely iroor- 
tant co open up employment opportunities in the rural villages. All 

we have to do to open up employment in the rural villages is take off 

the blinders of the small agricultural economy viewpoint, change our 
lopsided policy of too much emphasis on food, and develop a policy of 
overall development of agriculture, forestry, animal husbandry, sideline 
production, and fisheries. For example, our country has many mountainous 
regions with many speciality products that were never organized in the 
past because of the emphasis on food. Also, since there was a lack of 
good transportation facilities, even if they were produced, there was no 
way to ship them out. The peasants of mountain areas have said: Just 
give us a road that a truck can run on; we need nothing else. If the 
peasants can sell their products, production will increase and this will 
naturally increase employment. The development of enterprises at the 
commune and production bi-.gade level will also increase employment oppor- 
tunities. From what we understand, in communes and brigades where indus- 
try had been handled well, these enterprises have been able to handle a 
good proportion of the labor force of the entire rural village. As 
jointly run peasant, labo , and commercial enterprises progress in the 
futur_, more of the labor force will be able to be absorbed. 


There are many opportunities for employment in the cities. However, it 
is still common both for people to have no job and to have job vacancies 
unfilled. If we can only liberate our thinking and use our heads, we 
can do many things. To improve the people's livelihood we should grad- 
uaily develop service enterprises. For example, smali-scale plumbers 








and elect rictans, cement workers, painters and woodworkers, are urgently 
needed by the masses, We have caused a great deal of inconvenience by 

not nealing down or combining some service centers. There in an obvious 
urgent need to develop service enterprises. For example, there has been 

a large increase in population in Shanghai. However, after the dispersal 
and combining of commercial and industrial service centers, there has been 
a large reduction following the combination of similar public and private 
crafts, There are 78 new villages in the suburbs with 246,000 inhabitants. 
However, there are only 1600 or eo restaurants. There is considerable dif- 
ficulty getting something to eat or having clothes made. We must take 
steps to conscientiously expand the services, to have more service centers. 
This will be a big convenience for the masses and will expand employment. 
This can kill two birds with one stone. Of course, there must not be a 
blind and limitless expansion of the service businesses. Production 
agencies and production service agencies are mutually related, and they 

are mutually restrictive. If production does not expand, there will be 

ho material basis for the expansion of service agencies. However, general- 
ly speaking, as the economy develops, less of the labor force is engaged 
in production and more is engaged in non production jobs. This is a 
natural trend. 


China has a long history. There are famous ancient sites all over the 
country. Conditions are present for a large-scale expansion of tourism. 
To expand tourism there must be more guides and interpreters, as well as 
management and all types of service personnel. This is a very promising 
opportunity for employment. Starting off with a country that has a large 
labor force, we must take advantage of this large labor force when con- 
sidering our industrial and technical setup, and we mus. further develop 
production in the labor-intensive trades. The so-called labor-intensive 
trades are those where most of the labor is done by hand, and where the 
individual finished product is the culmination of a large amount of labor. 
An example is the production of many types of fine clothing. Since peo- 
pie are of different heights and weights, many of the operations must be 
done by hand to insure quality. Also, embroidery must be done mostly by 
hand to make a really fine product which will fetch a good price. This 
is even more true for jade and ivory carviig. This is all basically done 
by hand. Lacquerware, cloisonne, pottery, rugs, and bamboo, grass, and 
willow weaving are also done mostly by hand. At present, these products 
are competitive on the international mark t. Vigorous development of 
these labor-intensive products will not only enable us to take care of 
more people, but can create foreign exchange and savings. 


While we are bring advanced technology into the country, we should also 
consider our country's abunde it labor resources. Of course, it is neces- 
sary to import some technical equipment that is highly automated. How- 
ever, we must not take a lopsided approach in our attempt to save labor. 
With the present conditions in China, it would be better to import tech- 
nology that will produce cheaper products of the same quality and that 
require more labor, than to import expensive labor-saving technology. 








Technical machinery whose key components are advanced, even if some o1 

the steps in production are only partially mechanized, or even if they 
have to be done by hand, are still suitable for import if the finished 
products are of good quality. In this way we can not only save precious 
foreign exchange but can also absorb more labor. In China, now and for 

a long time to come, industrial technology should be a pyramid structure, 
with @ large base composed of hand labor and partial mechanization, We 
must strive for economic results by continuing to raise the productivity~ 
tomlabor ratio, and at the same time we must strive for economic results 
at low production cost. 


In addition, we can run joint Chinese-and foreign-invested enterprises. 
We can accept toreign material for processing. We can subsidize trade. 
We can allow foreigners to directly invest and run factories in some 
localities. These economic forms wiil utilize China's abundant natural 
and labor resources well. At the same time, it will give practical 
productioa experience to nourish China's engineers, technicians, and 
technical workers while amassing capital for China. In addition, we can 
consider the labor shareholder form and go to countries where labor is 
scarce but where there is a lot of capital and technology to run factor- 
ies, farms, communications, and transportation. China has several pro- 
vinces and regions with lots of construction capabilities. They can do 
everything from design to construction. They could go overseas to 
undertake building and construction to earn foreign exchange for the 
four modernizations. 


In summary, if we have unified planning, with due consideration for all 
concerned, and take full advantage of our abundant labor resources, not 
only can we gradually arrive at a suitable solution to the problem of 
finding jobs, but we can also accumulate foreign exchange for the four 
modernizations. 


While carrying out the four modernizations, we must take advantage of 

our large population, but just pointing out the many avenues of employ- 
ment is not nearly enough. To turn this kind of possibility into reality, 
many tasks have to be done, and all this must be insured by adopting 

the relevant correct policies. 


For example, expansion of service agencies and service centers in the 
cities will arouse the enthusiasm of all shops, especially if we allow 
them to handle some small products. However, for a long time we have 
viewed the individual worker as the tail of capitalism and have always 
wanted to cut it off. We have taken steps to restrict it and gradually 
to eliminate it. Recently in some test locations in Shanghai's Hongkou 
district, those improper restrictions of the past were changed. There 
has been a policy of encouraging the individual workers and letting them 
feel that there is a profit to be made. All of the masses welcomed 

this policy, and the individual workers were happy. This example shows 








how important it is to decide on a correct policy when developing produc- 
tion and solving the problem of employment for labor, 


Another example is the shortage of many articles while at the same time 
people in places where there are materials and manpower available feel 
there is no way to make a profit or find a job. This is a contradiction. 
The crux of the problem is that there is no bridge between the many and 
the few, the haves and the have-nots. People in places where certain 
materials are present do not know that these things ure of any use, or 
where they are needed. People in places where these things are needed 
do not know where they can be found. If we can only build this bridge, 
it will completely change the face of production and employment. This 
is true both for rural villages and for cities. In many factories there 
is no outlet for production needs, and they feel they do not have enough 
to do. If there were an outlet for these production needs, then they 
would have more than they could do. We can see from this that there is 
a false impression concerning production and needs. We must follow the 
current of developing socialism and destroy false impressions, develop 
our economy, and press for a solution to the problem of employment. In 
summary, during soc aiist construction we should pay full attention to 
all the problems that we have because of our large population. At the 
same time, we must note that there are conditions present which contain 
the solution to these prob ea. The crux of these problems is to face 
them with a positive attitude, to overcome difficulties with a scientific 
attitude, to adopt correct policies, and to take full advantage of our 
large labor force. 


9559 
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NATIONAL ECONOMIC POLICY 


PRESS, GOVERNMENT SCORE MERITS OF INDIVIDUAL ECONOMY 


Hong Kong Editorial on Development 


HK151055 Hong Kong WEN WEI PO in Chinese 15 Aug 80 p 2 
(Editorial: "Commenting on Development of Individual Economy") 


(Text] In readjusting the whole course of the national economy, our coun- 
try recently announced its decision to restore and develop the individual 
economy and corrected the mistake made during the Cultural Revolution of 
eliminating the individual economy as a "capitalist tail." 


This is another major measure to handle affairs in accordance with objec- 
tive economic laws. It is praisewerthy and merits considerable attention. 


We all know that there is now a guiding principle for our country's eco- 
nomic structure at the present stage which stipuletes that production 
relations must be suited to the level of the productive forces and that 
our country is trying its very best to reverse the situation in which 
there are untold troubles caused by the "“ltraleftist" line. Therefore, 
the most important task in the reform of our economic system is readjust- 
ing the structure of ownership of the means of production so that it can 
meet the needs of the development of the productive forces. Due to this 
readjustment, several types of ownership of the means of production are 
bound to come into being: the state-owned economy, the collective economy, 
the individual economy and the Chinese and foreign joint venture economy. 
Judging from the general trend, we can say that these types of ownership 
are suited to the current level of productive forces and help promote the 
development of productive forces and the continuous improvement of the 
people's standard of living. Therefore, they are advantageous to quick- 
ening the pace of the four modernizations. The development of the indi- 
vidual economy will also make contributions to the national economy. 


However, the individual economy moved forward along a tortuous course for 
more than 20 years and suffered the most serious setback during the cul- 
tural revolution. In 1966, there were some 2 million individual [self- 
employed] laborers in China. Such labor was willfully banned later and 
the individual economy was almost suffocated. Practice has proved that 
no one should be allowed to act blindly any longe . The current restora- 
tion and redevelopment of the individual economy is correct. By the end 


J 











Of last year, 4 tetal ef 320,000 individual iaborera had resumed work, 
Many more individual laborers will resume work this vear, 


why i8 it Recessary to restore and develop the individual economy’ be- 
Cause our country's productive forees are still very backward, As a 
Matter of fact, many handicraft trades exist in our country and the state- 
Owned economy and collective economy are incapable of taking care of many 
asp cts of these trates, Since secial production and people's livelihood 
truly require “correcting omissions and deficiencies,” a field has now 
opened up for the activities of the individual economy, The individual 
economy can exist so long ae there are deficiencies in the national econ= 
omy and the people's livelihood. This is an economic law independent of 
man's will, According to recent reports, cities and towns in Shanghai 
at’ Liaoning have achieved a quicker and better development of the indi- 
vidual economy and over 10,000 individual laborers have been licensed in 
these cities and towns. These industrial and commercial individual labor- 
ete have either established stande and stalls or have peddied their warfes. 
Their management ie flexible and their services are good and very popular 
with the @Magees. Facts have proved that individual laborers can achieve 
better resulte in running decentralized and mobile trades such as the 
repair, service and building trades. individual icborers do not hire 
other laborere or go in for exploitation; they abide by the state poli- 
cies and decrees and support themselves by their own labor. Their work 
hot only satisfies various social needs and fille the deficiencies in the 
state-owned economy and collective economy, but also accumulates funds 
for the state, creates more jobs and relieves the state of some of its 
difficulties. What is wrong with having individual Laborers’ 


During the process of restoring and developing the individual economy, 
it will not become a “capitalist tail.” Because public ownership of the 
means of production has achieved absolute predominance, labor forces a- 
no longer commodities and the supply of raw and processed materials, the 
prices of individual lLaboters' services and the tax revenues from indi- 
vidual laborers are managed and restricted by a publicly-owned economy 
and the state departments concerned. 


The National Labor and Employment Conference has decided to change the 
previous policy of placing restrictions on and pushing out individual 
economy to 4 policy of actively guiding, properly supporting and strength- 
enitg the management of individual economy. This is an expression of 
seeking truth from facts. China's territory is vast and the conditions 
of all areas of the country differ greatly. Therefore, with regard to 
issues concerning labor and employment, no rigid uniformity should be 
sought. Gradually allowing labor forces to flow within a fixed range, 
recruiting workere publicly in order to select the best ones, allowing 
workers to freely choose their occupations and guiding and supporting the 
development of individual economy are all correct policy decisions. We 
can ea) with certainty that the implementation of these correct policy 
decisic ws will be advantageous to opening up new prospects for promoting 
economic prosperity. 














industey~Commerce Official Commence 


OW200616 Beijing XINWLA Domestic Service in Chinese 1315 GMT 19 Aug 60 


[XINHUA reporter's interview with a responsible person of the General 
Administration of Industry and Commerce--date and place net given) 


|Text! Beijing, 19 Aug=-=Question: Why should individual industrial and 
commercial estab. ishments be restored and developed in cities and towns’ 


Anewer: The Constitution of the PRC approved by the Fifth NPC clearly 
stipulated that “the state allows nonagricultural individual laborers to 
engage in individual labor involving no exploitation of others within the 
limite permitted by law and wader unified arrangement and management by 
organizations at the basic level in cities and towns or in rural areas.” 
At the recent National Labor and Employment Conference called by the CC? 
Central Committee, it was also explicitly defined that individual economy 
involving no exploitation of others should be adequately developed, Prac- 
tice shows that individual industry and commerce as an economic form are 
compatible with the productive forces situation in our country at the 
present stage and are conducive to economic development in our country. 
They are also conducive to satisfying the needs of the people more effec- 
tively. Firet, they will develop production, increase social wealth and 
enliven the market in urban and rural areas. Second, they will supplement 
the state- and collectively-owned economy, add to the convenience of the 
people and play a definite promoting role in state- and collectively-owned 
enterprises through competition. Third, they will open up all avenues in 
providing jobs to more people and contributing to social stability and 
unity. Fourth, they will increase state tax revenue. Fifth, they will 
restore certain traditional handicrafts as well as local specialty art- 
crafts and food items to make the people's lives richer and more colorful 
and to promote foreign trade. 


Question: What progress has been made in restoring individual industry 
and commerce so far’ 


Answer: Under the guidance of the principles and policies formulated by 
the party's Third Plenary session, certain progress has been made during 
the past 2 years or more in restoring individual industry and commerce 
in the cities and towns. In 1979, about 100,000 households in various 
provinces, municipalities and autonomous regions throughout the country 
were given permission to run a business. This figure showed an increase 
of 70 percent over 1978; the total number of such households reaches 
250,000. By the end of this year, the total number was nearly 400,000 
households. Nevertheless, generally speaking, the development has been 
uneven and the restoration has not been fast enough. There is still a 
long way to go in meeting the social needs, and only a handful of cities 
and towns have restoved individual industry and commerce somewhat faster. 
For this reason, sustained efforts should be made to develop individual 
industry and commerce adequately. 











Question: What afte the trades that allow individual households to operate’ 


Anewer: The general principle is: As long as individuals have certain 
qualifications aud their services are needed by the people in their daily 
lives which cannot otherwise be handled entirely by the state= and 
collectively-owned economy, they ate allowed to run such businesses as 
repair work and service trade, cloth processing, household handicraft 
work, tfansportation of cargo and passengers, house repairs, food and 
drink establishments, and selling and peddling of small articles and 
other items for daily use, dried and fresh fruite and other perishable 
itema, 





individuals may also be given permite to repair bicycles, watches, clocks, 
cameras, fadios and television sete upon examination and approval by the 
neighborhood committees and with a signed endorsement by the public secur= 
ity departments concerned, 


Question: Who are the persone qualified for running individual industry 
and commerce?’ 


Answer: Job-waiting youths and idle people in cities and towne who main- 
tained proper household registry may submit applications based on their 
own special technical skille and business abilities to the local neighbor- 
hood committees or other departments concerned for endorsement. This 
endorsement will be forwarded to the local administrations of industry 

and commerce for approval and issuance of a permit to start an individual 
operation. 


Among the retired workers and etaff members, there are old workers and 
artiste of special technical skills. Besides arranging some of them to 
help job-waiting youths in setting up collectively-owned enterprises, 
we can aleo allow them to engage in individual ~peration. 


Question: Is individual operation limited to single people’ 


Anewer: An individual operation may be undertaken by an individual, a 
husband and wife or by a whole family. An operation of a technical 

nature may be allowed to have one or two apprentices based on the voiun- 
tary arrangements made by both parties. In the event that a certain trade 
which is in demand by the public is more technical in nature and requires 
more capital, permission may be given to individuals to raise capital on 
their own or to form a partnership in a collective operation. 


The method of operation should be flexible and varied. Individuals may 
set up stalls at prescribed localities or bring goods and services to the 
customers’ doorsteps. 


’ 





\WWe00791) Uuestion: What afe the preblems that need to be soived in 
Featofifie and developing individual industry and commerce’ 


Antewer! Fifst, we should selve the problem of understanding what is meant 
by individual households running industry and commerce, While most places 
afe paying attention to this work at present, some places or departments 
are still full ef worries and cannot even think etraight. Thus, they are 
placing all kinds of restrictions on doing this of that. Other individua) 
places use the sige of income as a criterion for giving approval to the 
operation, They even attempt to restrict licensed individuals from ope= 
rating the businesses when they show excessively high incomes. They 

even want to cancel their permits. Previously, this way of doing things 
is wrong. As long as the business is legitimate, keeps with the estab= 
lished policies and is net exploiting others, a large income is permissi- 
ble. These probleme have arisen primarily due to things having been done 
incorteetiy in the past. Some comrades arbitrarily link individual economy 
with capitaliem, fearing that restoring individual economy would give rise 
to capitalism, Such a comprehension or thinking is wrong. 


individual economy and capitalist economy are two entirely different con- 
cepts. Individual economy is an economy based on individue! labor, and 
Capitalist economy is based on hired labor. Our country has a powerful 
socialist economy which prohibits exploitation of hired labor and there 
is no possibility that individual economy will develop into capitalism. 
it goes without saying that in terms of ownership, individual industry 
and commerce come under private ownership, and because they are operated 
in 4 scattered manner, some problems may come up. However, as long 4s 
we strengthen ideological education among them and adopt adequate economic 
measures and exercise administrative control over them, it is possible to 
guide them toward a healthy growth. 


Another problem that should be solved is the formulation and implementa- 
tion of correct policies. Individual industrialists and businessmen are 
independent workers and their la’or and social statue should be protected 
and respected. They should not be discriminated against in military serv- 
ice, labor recruitment or in enroliment for advanced studies as well as 

in all other political activities in society. We believe that in those 
places where conditions are ready, individual industrialists and business- 
men should be aliowed to organize such mass organizations as trade asso- 
ciations [tongye gonghui 06861 2614 0361 2565), set up party and CYL organ- 
izations and develop party and CYL membership. 


in the economic field, the current tax rate, distribution of resources 
and bank loans are not sufficiently reasonable as to favor individual 
industrialists and businessmen, virtualiy becoming a kind of restriction 
and discrimination against them. The departments concerned gust conduct 
serious investigation ami study to rectify this situation in the spirit of 
the National Labor and Employment Conference called by the OCP Central 
Committee. 











ifn short, we should politically treat individuai industrialists and 
businessmen correctly and economically support them in line with the 
guiding principle put forth by the CCP Central Committee calling on us 
to “emancipate the mind, adopt a flexible policy and enliven our economy 
generally” and in accordance with other policies so as to restore and 
develop the individual economy quickly and enable it to play a proper 
role in achieving the four socialist modernigations, satisfying social 
needs and serving the people's livelihood, 
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NATLONAL ECONOMIC POLICY 


RADIO, PRESS COMMENTARIES ON SOCIALIST COMPETITION 


"RADIO HEPEL' Promotes Competition 
OW231705 Hefei Anhui Provincial Service in Mandarin 1100 GMT 23 Aug 80 


[Station commentary: “March Forward Amid Competition=-=Fourth Discourse 
on Continued Emancipation of the Mind and Flexible Performance of 
Keonomic Work") 


[Excerpts] With the regulating of production by the market, competition 
between those in the same trade has been going on since last year, Thus, 
state-owned and collectively owned enterprises and individual producers 
have been competing with one another. As 4 result, business is brisk and 
things are made convenient for the people in livelihood. Most people hoid 
that such competition is good. 





However, competition invariably sounds unpleasant to the ears of a email 
number of comrades. In their opinion, competition is a capitalist law, 
which ie not needed and permitted under socialism. Everything is just 
fine when our work is done according to the plan formulated by a higher 
authority. They even worry lest such competition cause people to go 
aetray. 


Is competition only a capitalist law? Should socialist enterprises not 
compete with one another? Practical experience shows us that competition 
is an inevitable outcome of the uneven development of economic activities 
and that it is an impetus to various enterprises in bringing their favor- 
able conditions into full play. 


Capitaliem needs competition, and so does socialism. Superficially, 
there seema to be not much of a difference between capitalist competition 
and socialist competition. Fundamentally, however, there is an essential 
difference between capitalist competition and socialist competition. 
Capitalist competition is aimed at making it possible for capitalists to 
get rich by fattening themselves on workers’ sweat and toil, and it is 
based on private ownership of the means of production. Production is in 
an anarchistic state. Such competition can promote the development of 
the productive forces but also causes periodic economic crises. 








As for secialist competition, it is aimed at increasing the wealth of the 
state and bringing benefit to the people, SHased on public ownership of 
the means of production, such competition goes on under the guidance of 
state planning. Therefore, such competition can promote the development 
of the productive forces and will not cause any periodic economic crises 
like those in the capitalist world, 


Therefore, there is no need to worry that competition will cause people 
to gO aetray. 


Competition is an important measure for running the socialist economy 
flexibly. We should prepare the public for the competition going on 
between various enterprises, We should encourage and protect competition 
in poliey and action so that enterprises can develop themselves, raise the 
quality of their products and improve their management amid competition. 


"RENMIN RIBAO' on Benefits of Competition 
HK120503 Beifing RENMIN RIBAO in Chinese 3 Aug 80 p 1 
[Article by commentator: “Launch and Protect Socialist Competition") 


{Text} Im the past vear and more, industrial and commercial units and 
unite of other trades in some areas have started competition in quality, 
variety, price and service, thanks to the implementation of the principle 
of “readjustment, restructuring, consolidation and improvement" and par- 
ticularly to the expansion of the enterprises’ decisionmaking right. This 
ended the stagnant and passive conditions in factories, mines and other 
enterprises and helped to animate the enterprises and stimulate production. 
According to preliminary analysis, competition is advantageous mainly 

in speeding up the enterprises to increase the variety of designs and 
colors and improve product quality, in pushing forward the improvement 

of enterprise management and lowering production costs, in increasing the 
cadres’ sense of responsibility and in urging them to intensively acquire 
professional proficiency and to learn techniques and management. Experi- 
ence shows that competition based on public ownership of the means of pro- 
duction and under the guidance of state plans serves the socialist economy, 
and plays an important role in bringing forth the initiative and enthusi- 
asm of the production units and workers. It develops their strong points 
and avoids shortcomings. It highlights their superior aspects, promoting 
combined operation and expanding economic results. 


The effect of the competition is very obvious. However, why are many com- 
rades still doubtful about it? The main reason for this is that people 
have been influenced by the force of habit. They confuse competition 
under socialist conditions with competition under capitalist conditions, 
overlooking their different natures. Their goals, means and results are 
all different. Competition under capitalist conditions means jostling 
against one another, the weak becoming the prey of the strong, people of 














the same trade becoming natural foes, and people advancing themselves 

at the expense of others. The end results include bankruptcy, others 
becoming upatarts and life-and-death atruaggles becoming commonplace. 
Competition under socialist conditions is conducted between socialist 
enterprises under the guidance of state plans and is limited in scope. 

it encourages and protects the advanced and spurs on and pushes forward 
the backward. This enables the advanced to first become perfect, so that 
more profits can be turned into the state, collective welfare can become 
better and the living standards of the staff and workers can improve, it 
forces the backward enterprises to improve their management and competi- 
tiveness. As for those enterprises not plagued by poor management but 
with real objective difficulties, departments concerned should give them 
concrete assistance so that they can gradually become better off. Of 
course, competition under socialist conditions wili also eliminate some 
enterprises. Here, elimination is totally different from capitalist 
bankruptcy. As far as enterprises are concerned, this elimination chiefly 
means a modification or a change in the line of production. As far as 
workers are concerned, there will be no unemployment probiem. 


Some comrades do not resent competition but are anxious about it, fearing 
that it may disrupt state plans. However, this anxiety is understandable 
and such problems can be solved. Despite competition, the fulfillment of 
the state production and marketing plans must be guaranteed. This princi- 
ple should be maintained without fail. It is a matter of course that a 
contradiction exists between competition and plans. However, under the 
guidance of the state plan, if adjustment of the plans is coordinated 
with the adjustment of the market supply and demand, not only can the 
contradiction be solved but it will make up for the shortcomings in the 
plans. It is impossible to make perfect arrangements for everything in 
state plans, since market supply and demand is constantly changing. Thus, 
it is necessary to supplement the state plans through competition and 
adjustment of market supply and demand. In the course of competition, 

the enterprises produce in accordance with the demands of society. This 
makes the production target more explicit and provides the market with more 
appropriate and marketable commodities. Simultaneously, this completely 
meets the demand of the state plans. 





Some comrades proceed from the partial and local interests of their own 
areas ond departments to hamper competition. For instance, to promote the 
sale of their own substandard tractors, « certain locality prohibited the 
communes and brigades from buying high-quality and inexpensive famous brand 
products from other places. They did this by not allowing the bank to 

give credits and by even refusing to supply oil to peasants who had pur- 
chased other tractors. A certain municipality held a machinery product 
tair and numerous contracts were signed in the first few days. However, 
some provinces were afraid that this would deprive their own machinery 
industry of adequate opportunities for development and ordered the cancel la- 
tion of the contracts. Thus, the fair became a contract cancellation 
meeting in its last 2 days. Obviously, far from being advantageous to 
other places, such actions are also disadvantageous to local enterprises. 








‘HK120515) Will many medium and small-size enterprises be eliminated 

as 4 result of launching and protecting competition? It is not necesa- 
sary to have such 4 worry. At present, we must eliminate a amall number 
of enterprises which lack resources and waste energy, since they produce 
poor quality goods at high production costs and cannot be modified. How- 
ever, & great number of medium- and small-size enterprises can run inde- 
pendently or can be integrated with other large enterprises. Capitalist 
countries encourage and develop coordination between specialized depart- 
ments, and some big factories are also able to organize many small fac- 
tories in their surroundings to produce various spare parts for them, 

As 4 socialist country, we can surely organize a division of labor and 
coordination between large aud small-size enterprises. We have been pro- 
moting “large and comprehensive" and "small and comprehensive" in the 
past, and all products from these factories were to be handled by the 
state-run business. Thus, the factories were unwilling to promote co- 
ordination between specialized departments. Now, they are willing to do 
so since they understand that people have the choice of purchasing better 
products in the market, and that factories have to be closed down if all 
their products are not sold. So long as we proceed in accordance with 
the laws governing the economy, we can surely achieve such economic inte- 
gration. 


As long as there is commodity production, there will be adjustment of the 
market supply and demand, the law of value will come into play and compe- 
tition among socialist enterprises will be unavoidable. Therefore, we 
must allow and protect competition. We should not only overcome our 
anxiety about competition, but we should break up the interarea and 
interdepartment obstructions to competition. No area or department 
should monopolize the market by prohibiting the marketing of commodities 
from other areas. Also, no area or depariment is allowed to block the 
export of its raw materials in accordance with the state plan. All mea- 
sures to protect the backward, suppress the advanced and obstruct the 
normal circulation of commodities by administrative means are illegal and 
should be abolished. 





In the course of competition, the enterprises’ decision-making right must 
be respected. No area or department should interfere at will with the 
enterprises’ rights regarding their production, marketing and financial 
affairs which are permitted by the state's policies. Contracts and agree- 
ments signed between enterprises should be protected by the laws of the 
state. 


We must also open wide the circulation channels to provide room for com- 
petition. Apart from products under state planned allocation and state 
monopoly in purchasing and marketing, and products regulated by the 
Central Committee's unified management rules, other products, whether 
consumer or capital goods, must be allowed to participate in market com- 
petition. We must allow enterprises to adopt the method of diversifica- 
tion. We must link supply with demand and speed up the circulation of 
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commocities, From now on, the enterprises will have the right to boy- 
cott all actions which violate their decision-making rights and can 
lodge appeals. 


lt is necessary to strictly abide by the state's policies and orders and 
adopt Legal measures in launching competition among socialist enterprises. 
The enterprises must build up good reputations and morality. We must not 
allow tricks and speculations and other actions which jeopardize the in- 
terests of the state and the people. In the course of competition, all 
enterprises must still bring forth the spirit of socialist coordination 
and launch technology exchanges. State departments concerned should 
formulate policies and regulations regarding the transfer of technology 

to encourage new technological inventions and insure their economic 
interests. 


Competition has just begun. We should give judicious guidance according 
to the new situations and problems in the course of competition. In the 
past, we hampered economic development because we adopted administrative 
measures to avoid competition. We should see that competition exists in 
an objective aspect and cannot be avoided. Government and the responsi- 
ble departments at all levels should strengthen their leadership over 
competition, do a very good job in serving, overall planning, coordination 
and supervision, solve in good time the new contradictions and problems 
cropping up in the course of competition and guide enterprises to better 
production and management to avoid blind production resulting from compe- 
tition. 
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NATIONAL ECONOMIC POLICY 


DISCUSSION OF SOCIALIST PRODUCTION GOALS CONTINUES 
Shanghai JIEFANG RIBAO in Chinese 25 Jun 80 p 4 


{Article by Zhong Sun [6945 4725]: "Synopsis of the Discussion of the 
Goals of Socialist Production") 


[Text] The discussion of the goals of socialist production has received 
the widespread concern and attention of all segments of society since 
last October. This is a discussion of the criterion for truth that is 
continuing in economic circles and is a problem that had to come up in 
the construction of the four modernizations and must be correctly solved. 
The discussion has touched upon several problems in economic work. If 
production is concerned only with quantity and the value of production, 
and does not consider the variety and quality of goods then there will 
be a dislocation of supply and demand. If we are concerned only with 
quickly increasing production and economic results are low, we cannot 
improve the peoples’ standard of living and there will be a maladjust- 
ment between savings and spending. Too much emphasis on expanding 
heavy industry, or even to say “base everything on steel" at the expense 
of agriculture and light industry, will lead to a lack of coordination 
between departments and industry. This will lead to many unreasonable 
developments in the economic system. Many comrades feel that there must 
be socialist production goals to direct economic work and that the basic 
economic laws of socialism must not be violated. 


This discussion has launched an adjustment of the national economy and 
reform of the economic system. It has had obvious results in perking up 
the national economy. For example, planning work has begun to change 
the old way of being all-inclusive and wrapped up, and attention is be- 
ing paid to the effects of market adjustment. Arrangements for produc- 
tion and construction and increasingly emphasizing meeting the needs of 
the peoples’ livelihood. There have been changes in the imbalance 
between production and demand. The discussion has also gone deeply 
into the questions of the ratio between savings and spending and the 
establishment of an economic structure compatible with China's special 
circumstances. 
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in Che discussion Chere are still divergent views on some theoretical 
questions, 


First, the basic economic laws of socialism. Most opinions are in agree- 
ment with the statement of Stalin: “Use the basis of high technology to 
kee) socialist production increasing so as to insure that the daily in- 
creasing material and cultural needs of che whole society are met to the 
highest degree." However, there are some differing opinions. One of 
these opinions is that Stalin's statement falls short, and that the 
laboring people's ideological and educational needs should be included 
as well as the perfect socialist production system and superstructure, 
Another opinion is that what Stalin said is actually the economic law of 
communism, because the statement does not reflect the circumstances of 
socialist production relationships, where the various form and links 
are mutually suitable and at the same time mutually contradictory. 


Second, the specific contents of the goals of socialist production. Some 
are of the opinion that the goals of soefalist production may be divided 
into political goals and economic goals. The political goals are the 
elimination of classes and the elimination of exploitation on the way to 
communism. The economic goals are to meet the material and cultural 
needs of society and of the laboring masses. While passing through the 
socialist stage, the economic goals are of secondary importance while 
the political goals are primary. It has only been after 30 years that 
our country has explicitly brought forth the question of the goals of 
socialist production. This was objectively inevitable. There is another 
opinion which holds that the final goals of revolution must realize the 
development of production, and that there are no differences in the sta- 
ges. During the three years of recovery period and the First Five-Year 
Plan, we adopted a series of correct plans and policies to combine 
socialist reform and socialist construction and pressed forward on both 
with great results, which proves this point. 


Next, how to handle the implications of social needs. One opinion is 
thet social needs are what Stalin called “man and his needs." Another 
opinion is that social needs include the needs of expanding reproduction 
and the needs of national defense construction. However, most opinions 
have it that social needs are consumer needs and not production needs. 
These consumer needs include not only individual consumption needs but 
also the collective and public needs of the laborers. The expansion of 
reproduction and the strengthening of national defense are the means and 
guarantee of arriving at these production goals. 





Last, how to achieve socialist production goals. One opinion emphasizes 
the importance of means. It feels that we are passing through the stage 
of economic construction where we are laying the base and building the 
toundation; that this stage is not yet completed and we do not have the 
means of meeting the goal of fulfilling the people's material and cultural 
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needs to the fullesac extent. Therefore, we need to increase the propor 
tion of savings. Another view is that the means must follow the goals. 
Otherwise, there will be overemphasis on increasing savings and first 
developing the production of production materials; then of necessity we 
will go the route of production for production's sake, causing an im 
balance in our national economy. 


Looking at the present situation, the trend of the discussion is: first, 
comine discussion and study to improve our planning work; second, com 
bine discussion and study to reform our national economic structure; 
third, combine discussion and study to reform our present economic manage- 
ment system; and fourth, combine discussion and study on strategic 
ideology for the formulation of long-range plans. 


9559 
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NATIONAL ECONOMIC POLICY 


ADVANTAGES , WEAKNESSES OF JOINTLY RUN ENTERPRISES NOTED 
Shanghai JIEFANG RIBAO in Chinese 25 Jun 80 p 4 


{Article by Ji Jin [4764 6855]: "Several Problems With Jointly Run 
Enterprises" 


{Text] Following the Third Plenum of the llth Party Central Committee, 
several Shanghai Departments and enterprises, in accordance with the 
eight-character policy on reform of the national economy, have broken 
through trade and location restrictions, and with no restrictions on 
ownership have tried out almost 100 jointly run enterprises, collective 
enterprises of the whole people, and other forms of joint economic ven- 
tures. This is a further development of the cooperation in the proces- 
sing and distribution and sales relationship between Shanghai and the 
suburbs, and it reflects the natural outgrowth of the socialization of 
major production in accordance with logical economic principles. Look- 
ing at the initial experiences, these jointly run enterprises help make 
the most of what is available and compensate for what is lacking. 

There are advantages to both parties of the jointly run enterprise. 

The full utilization of the original base to get greater economic re- 
sults with a smaller expenditure of labor has a great future. These 
jointly run enterprises have alreaay proven to be a positive force in 
consolidation and adjustment and in increasing the supply of scarce 
products which are needed in the market and for export; in more rational 
use of social capital and in reducing national capital investment; in 
organizing specialized production and in adjusting the distribution of 
industry in cities; in overall arrangements for some of the work force 
and in creating jobs. 


The vacious jointly run enterprises have not been operating long. They 
lack experience. They have come across many new problems which need to 
be looked into, studied, and solved. 


1. Problems in Strengthening Guidance and Planning in the Partnership. 


Both parties in the partnership have their strengths and weaknesses. 
They must make the most of the r good points and make up for their 
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weahiiceses TechWelogy afd equipment in state-run enterprises in the 
cities afe mere acvanced, for the @ost part, they have wore experience 
if Management, and Chey are better at @arketing and sales, but they 
do not have @uch usable land, The factories are crowded, and further 
developmeat presents a problem, On the other hand, there is a lot of 
room for expansion of factories of collective enterprises in the sub- 
ufbe, and labor Management system are more flexible, However, avenues 
for marketing and sales are more restricted, and technology and manage- 
ment are at a lower level, Moreover, some large factories in the city 
do pot have sufficient work, both sides should organize in accordance 
with the national plan and the needs of society to take advantage of 
the good pointe of both sides, In thie way, economic effectiveness 

can be raised and production can be expanded more quickly. The Shanghai 
No ¢ shirt factory joined with the Magiao commune, taking advantage of 
the good points of both sides, to jointly run a factory. in less than 
six months, four production lines were set up with an annual production 
of 900,000 shirts, Their 500,000-yuan investment will be recovered 

in about @ix @onthe, However, some unite are not starting off from 
their own good pointe but are greedy and worship things foreign. They 
have set up 4 lot of factories which take up a lot of ground and have 
consumed a lot of capital with no immediate results. This is not an 
indication of the superiority of jointly run enterprises. We feel that 
present jointly run enterprises should be organized in such a way as to 
help adjust the national economy, reduce the long line [goods) and add 
to the short lines, to tap present potential first, and only then start 
new construction. Products should be aimed at meeting light industry 
marketing and export needs. In investment, the present base should be 
fully utilized. Realize the present potential for increased production. 
Don't cast aside old factories which do not have enough to do and build 
new ones. The location of factories should conform to the overall city 
plan. There should be a reasonable arrangement to avoid further con- 
fusion. 


2. Problem in Strengthening the Planning Management in the Partnership. 


At present there are two forms of joint economic enterprises. The first 
is trom the bottom up, with both parties willing partners--so-calied 
“free Love.” The other is from the top down--forced union. Practice 
has shown that the basic-level “free love" of enterprise pays more atten- 
tion to starting out from a realistic standpoint and takes measures to 
meet local conditions, and both parties are more enthusiastic. Thus 
they are able to develop production potential more quickly. The problem 
is that basic-level enterprises are not familiar enough with the overall 
direction of the city's industrial development, the city's zoning plans, 
and water ond electricity balances. Most of them think only of local 
interests, and it is too easy for them to act blindly. At present, most 
of the jointly run enterprises are in the close-in suburbs, and few are 
in the outlying suburbs. Most have built new factories, and few have 
utilized existing bases. Few have anything in common with "free union." 


21 











the goed thing a@beut furced Chat, fem top te bellum, Meat of 
the departments in charge cap staft out from the overall needs, balance 
and the overall plan, and aveid duplication in construction and duplica= 
tion of products, They can avoid hodgepodge distribution of factories, 
Their bad point is that they are arranged marriages, They do not give 
fully play to the enthusiasm of both parties, and they can easily lead to 
Bfeed of the worship of things foreign, Consttuct ion takes a long time, 
and results are slow in coming, Lt seems that a combination of from 

top down and from bottom up is the best way. Planning departments and 
departments in charge @ust strengthen their planning guidance in accord= 
ance with the city's industrial development plan and in line with oceu- 
pational expansion, product expansion, and factory distribution, Some 
Of the large-scale item, which especially need land tor building new 
factories, @ust be investigated, Alternatives must be considered and 
Weighed against each other, and must be approved by the departments in 
chatge.. Financial, banking, city planning, and industrial and commer~ 
Cial administrative departwents must al] be on guard to prevent blind 
construction from placing them in — passive position with resultant losses. 


5. Problems in the Policy of Mutual Benefit. 


From experiences of joint enterprises between factory workers and peasants, 
the central problem is how to reach a fair mutual benefit in the matter of 
who is to put up how much of the capital, how the profite will be distri- 
buted, and wages and benefits. The crux of the problem is that the per- 
centage of capital invested by one of the parties not only determines how 
much of 4 voice that side has in running the enterprise, but it also af- 
fects the distribution of profits. in a number of enterprises with 
moderate profit levels, many have adopted the system of fixed investment, 
where both sides put up the same amount of capital. Some enterprises 
where the profit level is low give the peasants a larger percentage so 

as to look out for their interests. in some enterprises where the profit 
level is high, the peasants are restricted in the amount they can invest. 
These policies basically represent one of fair mutual benefit. Disputes 
arise over the question of whether land or technology can be considered 
investment. Some of the comrades from the communes feel that since the 
land belongs to the production brigade, it is an impomB@mMt part of produc- 
tion. Its value should be considered investment. Some of the comrades 
from the factory feel that technology is the crystalization of labor, 
that it has a value, and that it should be considered investment. The 
way we see it, the use of land as investment can be looked into. Look 
into the way it has been handled by many unite--ti.at is, have the enter- 
prise pay compensation for the land every year. “his is simple and easy 
to manage, and it prevents a difficust problem should the factory ever 
shut down or close. Most technology cannot be considered investment. 
Major technical patents should be compensated for; this may be done in 
annual install@ents, or it may be calculated as a portion of the invest- 
ment. As for wages and benefits, in jointly run enterprises between 
factory workers and peasants, wages for peasants who work in the factory 











should be paid the sate ae the avefage factory worker ifn the efterprise, 
The comune of production brigade should then distribute thie pay in 
accordance with the level ef the commune or brigade enterprises, The 
above questions must be solved through fair consultations, Gradually 

a list of regulations gust be drawn up te be honored by both parties, 
so that the reasonable rights of both parties will be protected by the 
law. 


4, Problem With Leadership Management in the Eaterprises, 


Enterprises that are run collectively or by the whole people are of the 
hature of socialist public ownership. There is no doubt about this, 
However, is this 4 new system of ownership, or is it a combination of 
the two’ This has to be discussed and studied. It is presently very 
important to handle satisfactorily the following three questions: 1, 
The admission that it is an economic organization which ie of the nature 
of socialist public ownership. It is an independent accounting unit 
and responsible for its own profite and losses, and it is a legal per- 
son, Lt should be supported and helped by financial, planning, banking, 
city planning, and industrial and commercial administrative departments. 
2. Economic management must adopt the pood pointe of both system of 
public ownership. Lt must especially foster the flexibility of col- 
lective enterprise management, as well as ite characteristic of adapta- 
bility and ite tradition of hard work and thrift. This will net only 
help bring out the good pointe of both sides, but it will be a probe 
into the development of @ore kinds of economic components, the adoption 
of more types of management, and the reform of the economic systep. 

3. In organizational control, both sides must be equals, and must 
share the responsibility and the div’ sion of labor management. Most 
marketing and sales should be the responsibility of the factory side, 
while political ideology and support of daily necessities should be 

the responsibility of the peasant side. Some units have considered 
setting up 4 control committee composed of members of both sides to 
study and solve major problems of jointly run enterprises. This is 
fine, and after trial and error it will gradually become better. 
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NATIONAL BOONOMIC POLICY 


"NANFANG RIBAO' COMMENTS ON JOINT UNDERTAKINGS 


WK. 30830 Guangehou Guangdong Provincial Service in Mandarin 2345 GMT 
20 Aug 60 


| NANFANG RIBAO 2) August commentator's article: "“Bmancipate the 
Mind and Develop Joint Undertakings"| 


|\Text) The article said: To really give full play to the superior 
features of Guangdong, we must energetically develop joint economic 
undertakings. The meeting of secretaries of prefectural and municipal 
party committees recently called by the provincial party committee seri- 
ously studied the development of joint undertakings, and made proper 
arrangements. We hope that in light of local realities, a1] areas will 
emancipate their minds, unify understanding and seriously follow given 
instructions. How should we develop joint undertakings’ Judging from 
the current experiences of various areas in our province in organizing 
joint undertakings in the industrial field, we can energetically develop 
joint economic undertakings between the same trades, between enterprises, 
between areas, between departments, and between departments and areas. 
We should allow all areas to try something new. They must not confine 
themselves to one or several patterns, or apply fixed standards to every 
case. So long ae it is a venture that helps to take advantage of super- 
ior features and stimulates the development of productive forces, we 
should promote and encourage it instead of sticking to hard and fast rules. 


The article pointed out: In developing joint undertakings, we must eman- 
cipate the mind. At present, different areas have different views and 
different worries about the organization of joint economic undertakings. 
some worry that being committed to a joint undertaking may add to their 
burden or result in their being swallowed up. Some are afraid of the 
trouble involved or worry about a cut in their share of the profits. it 
is very clear that these views and worries are unfounded and uncalled for. 


in the past, influenced by the thinking of the small-peasant economy, we 
wanted both large and small enterprises to be complete and self-sufficient 
when it came to running factories and handling production. Such forces 
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of habit and the practice of relying on stereotyped patterns are very 
incompatible with the organigation of joint undertakings. To make a 
success of joint undertakings, we Must change our thinking and concept, 
we Must understand and grasp the important policy put forward by the 
party Central Committee on the organigation of joint undertakings. We 
Must dare to solve new probleme in light of new conditions, We must pro- 
ceed from reality and pay attention to unewervingly following the princi- 
ple of selfewillingness and mutual benefit, tackling thinge etep by step 
from the easy te the difficult in a steady move forward, We cannot use 
administrative orders to enforce "a marriage” or the establishment of a 
joint undertaking. Nor should we launch too many joint undertakings a1) 
at once for the sake of formality. Inetead we should seriously consider 
economic factors, strictly practice economic accounting and insure the 
greatest possible results. Only in thie way can joint undertakings be 
packed with great vitality. 


The article said in conclusion: Organizing joint economic undertakings 

is a new theme, With the appearance and formation of joint economic under- 
takings, some unexpected conditions and problems will naturally arise. 

This presents a new task for the departments concerned, We must each 

use the authority within our scope to give every support to stimulating 

the consolidation and development of joint undertakings. 














NATIONAL ECONOMIC POLICY 


CHEN LEL'S ARTICLE ON JOINT VENTURES REPORTED 


SKi71412 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 
15 Aug 80 


[Execerpts) According to our sources, FENDOU magazine's Issue No 8, pub- 
lished today, carries an article by Comrade Chen Lei entitled "It Is 
Necessary To Follow the Road of Joint Ventures and Interplant Cooperation 
in Production.” 





The article states: Breaking down the barriers between different trades 
and carrying out cooperation and services are the emerging new trail in 
the course of implementing the readjustment policies of the national 
economy. In running industry, commerce or other trades, we will bring 
about 4 new change in the development of enterprises and contribute to 
satisfying the needs of society only if we earnestly practice cooperation 
in production. Therefore, we should affirm the orientation of practicing 
cooperation in production. 


In the article Comrade Chen Lei stressed: Grasping policies, bringing 
into full play the power of policies and mobilizing the initiatives of 

the people from all quarters are the key to doing a good job in joint 
ventures and interplant cooperation. All localities and departments must 
place the focus of their work on the study, readjustment and implementa- 
tion of policies and must, in a timely and reliable manner, solve ail 
problems in this regard so as to insure and promote the successful advance 
of this work. 


i. Implement the principle of voluntarily engaging in joint venture or 
interplant cooperation. 


2. Practice the principle of equality and mutual benefit. 


3. Adhere to the principle of achieving rational economic results. In 
organizing joint ventures and cooperative enterprises we must focus our 
attention on achieving the greatest economic result and use this as the 
main criterion for judging whether a joint venture or an integrated enter- 
prise has been run well. These enterprises must earnestly implement the 


26 














principle of combining the regulation of production by planning and by 
the market, opening up more production sources and striving to enliven 
production, 


«, Adhere to the principle of democratic management. All plants should 
select representatives to form an administrative committee to lead and 
manage the work of the integrated corporation in a unified manner. The 
administrative committee is the highest power organ of the corporation, 
All important issues should be discussed and decided by this committee 
and then implemented by the manager or plant chief. 


5. Persist in the principle of doing things on the basis of actual 
situation and according to local conditions, developing integrated enter- 
prises in a flexible and diverse way. In organizing these enterprises we 
must persist in the principle of proceeding from the actual situation. We 
must adopt different methods, steps and proceed in various forms in 
accordance with the characteristics of different trades and enterprises 
and of the various localities and in light of the needs of developing 
production, We must not seek uniformity in carrying out cooperation. 


6. Adhere to the principles of simple structure, unif‘ed leadership, 
attention to effectiveness and economy. 
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NATIONAL ECONOMIC POLICY 





EFFORTS CONTINUE TO EXPAND ENTERPRISE AUTONOMY 
lianjin TIANJIN RIBAO in Chinese 15 Apr 80 p 4 


[Article by Jin Qichu [6855 6386 0443): "Continue To Grasp Well the 
Expansion of Enterprise Independence Pilot Projects") 


{[Text) Last year the Tianjin municipality industry and transportation 
system acted in the spirit of the Party's Third Plenary Session of the 
llth People's Congress and the directives of the municipality's Party 
committee and attempted to gain experience in restructuring the management 
organization system. Four hundred ninety-five state-operated industrial 
enterprises expanded enterprise independence pilot projects, while four 
industrial corporations carried out pilot projects in operating ‘enter- 
prization.' Both realized a great degree of growth in production and 
income, resulting in the beneficial results of enterprise rectification 
and an improvement in enterprise operations and management. 





First, they called upon the labor zeal and productive vigor of the broad 
staff and workers to promote a thorough development of the movement to 
increase production while conserving energy, and brought about a large 
growth in production and a large increase in profits; and they realized 
the "three increased numbers" of the nation, the enterprises and indivi- 
duals among the staff and workers, with the nation garnering the greatest 
dividends from these achievements. 


At the pilot project enterprises, people routinely appeared who cared 

about the Four Modernizations and teams which promoted competitions; 
production surpasssed itself month after month, profits steadily advanced 
and each target established favorable new levels. The total value of 
production achieved last year by the 495 pilot project enterprises surpassed 
that of 1978 by 13 percent and was 3.6 percent higher than the 9.4 percent 
increase accomplished by industry throughout the city. Profits passed 

on to higher authority surpassed those of 1978 by 15.65 percent and were 
much higher than the profit levels of industries subordinate to the city. 


Second, basic management work was strengthened, and economic accounting 
was promoted. Owing to the profit retention (i.e. partial retention of 








profitea) and "rewards based on points." The pilot project enterprises 

had to carry out required rectification in basic management work, such 

as original records, fixed numbers of staff members, fixed quotas, calcu- 
lations, statistica, etc. The solidness of work, which is the basic 
strength of the masses, is something we haven't had for years. For 
example, the Tianjin municipality's Second Clothing Plant improved its 
quotas twice in succession, with an increase of three percent the first 
time and two percent the second time. Of 19 working processes (at this 
plant) there were 12 whose quotas reached the advanced levels of similar 
businesses nationwide. At the same time, the pilot projects enterprises 
routinely set up economic accounting systems and "rewards based on points" 
programe for plants, workshops and shift teams. In another instance, 

last year a bicycle plant, faced with several price increases in raw 
materials, tested a "basic coupon system" which resulted in a major 
reduction in the consumption of raw materials, a growth in production and 
income and in an increase in profits which surpassed those of 1978 by 
10, % percent, the best level in history. The Tianjin Enamel-Insulated 
Wire lant, the Tianjin Industrial Felt Plant, and several other enter- 
prises put into practice economic accounting and "rewards based on points" 
programs and likewise enjoyed beneficial results. 


Third, they carried out a positive survey of the marketplace, improved 

the quality of the products and increased the production of goods which 
satisfied the peoples’ needs and were readily salable. Last year the 
pilot project enterprises improved the operating style, and, from the 
leading cadres to the masses of staff and workers, paid unusually close 
attention to the reputation and marketing of products from their own 
plants. In attending to the operating achievements of their own enter- 
prises, leading cadres emerged as the moving force in grasping operations, 
with the masses of staff and workers taking on their responsibilities in 
a lively manner. 


in order to make the products suitable for the needs of the market, they 
performed one market survey after another and positively increased produc- 
tion of “short (production) line” products to liven up the economy. 


Acting in accordance with the needs of the market, the Tianjin Fourth 
Plastics Plant has increased the variety of printed plastic film from 
six types to 48 types, changed sluggish sales to fast sales and brought 
about an increase in profits of 84 percent over those for 1978. 


In the past, the personnel taking orders at the Tianjin Storage Battery 
Plant were not enthusiastic, but when the change took place with leders 
taking command, the business personnel emerged from the plant to pay visits 
to customers. With this major change in the operating style, there was 

an increase in profits of 60 percent over those of last year. 


The Tianjin Municipality Radio Plant took the initiative in sending workers 
to customer organizations to perform preventive maintenance service, 





carrying with dt a misston to push the products as well, and they concluded 
new contracts on the spot with these customers, 


Fourth, they accelerated the enterprises’ steps in tapping hidden resources, 
innovating and rebuilding. In the last half of last year alone, the 

number of items involving rebuilding by the Tianjin Enamel-Ineulated Wire 
Plant reached 50, and moreover results were clearly evident. For example, 
the recovery of electrolytic copper hal not been realized for many years; 

in this instance with the workers themselves managing the installation 

of electrolysis equipment, they were finished in only 20-plus days, and 

by year's end they had recovered 5.5 tons of copper for a monetary savings 
of 30,000 yuan. This year, once again, they used 250,000 of production 
funds to build five enamel insulation machines to add to the 10 wire-drawing 
machines purchased last year with loan funds and set up a complete assembly 
line. It was estimated that if production was begun in July, by the end 

of the year the production of fine wire would increase by 300 tons, for 

an increase in profits of 1 million yuan. 


In order to modernize its products, the Tianjin Dyestuffs Plant has 
borrowed a total of 1.2 million yuan, and, on its own, devised measures 
to utilize old and discarded materials and converted their old product 
of many years, sulphur dyes, into reactive dyes. Going into production 
in May, they saw results the same year. They made profits for the year 
of 16.7 million yuan, an increase of 29 percent over 1978 and the best 
level ever reached in history. 


Fifth, they brought about improvements in the lives of the staff and 
workers and in collective welfare institutions. Last year, due to the 
implementation of profit retention by the pilot project enterprises, the 
welfare funds used in improving the lives of staff and workers and in 
paying rewards to them were increased. Improvements in the lives of the 
staff and workers were particularly obvious in the welfare institutions. 
Last year, preparations by some organizations for dormitory construction 
totalled more than one and a hali times the number planned in past years. 
Many enterprises also improved the staff and workers’ dining halls, 
nurseries, bathhouses, and so on. At the same time, thanks to the popular- 
ity of holding of staff and workers' conventions or staff and workers’ 
conferences by the pilot enterprises, they discussed subjects of increased 
production and income and profit retention, and--especially for the wel- 
fare of the workers--the use of funds for rewards. They also greatly 
promoted democratic management for the enterprises, bringing into play the 
sense of responsibility of the bread staff and workers in acting as 
“masters of their own houses." 


In summary, there are visible results from the independent pilot project 
work done by our city's broad enterprises. This must continue. To 
insure that the independent pilot project work of the broad masses is 
carried out well, and a further step is taken in promoting increased 
production and income, we deem it necessary that the three following 
problems be conscientiously resolved: 





Firet, accomplishments in the area of allocation, such as profit retention 
and "rewards based on points” must continue to be consolidated and improved, 
and the productive zeal of the enterprises and the broad staff and workers 
aroused in an even greater fashion, 


During last year's broad enterprises’ independent pilot project work, there 
were not a sufficient number places where the enterprises put profit 
retention into effect so the funds used for production development by 
enterprises were retained leas in proportion and constituted probably 
only approximately 20 percent. This year, based on the new measures 
approved by the State Council, additional funds given to enterprises for 
a new product testing system will basically overcome the lack of funds 
for production development. This benefits the pilot project enterprises 
in resolving the problem of capital needed to tap hidden resources, to 
carry out innovations, and to rebuild. This year the new measures further 
stipulate that, in order to show consideration for "neighboring relation- 
ships," there must be limitations on awards. Some comrades are worried 
that this could influence the staff and workers’ positive attitude toward 
production. We hold that a suitable limit for rewards is necessary, 
because at present our treasury is still in difficulty, and it is not 
feasible to disburse rewards excessively. Moreover, consideration must 
also be paid to “neighborly relationships"; disparities cannot be too 
great. We should begin with the whole situation in mind and with an 
accurate recognition of this problem. Ideological and political work 
should be carried out positively, with conflicting relationships between 
the nation's interests and the individual interests, long-range and 
present-day interests, and universal and svecific interests, clearly 
stated to the masses of staff and workers, so that they will go one step 
further in strengthening their sense that they are the masters of their 
own affairs. They must definitely build business through hardship and 
contribute their strength toward speeding up the building of modernized 
socialism. 


At the same time that ideological and political work is being intensified, 
work to encourage quality in materials should also be carried out. To 
overcome equalitarianism when rewards are being given out, the limitation 
on rewards should be adhered to so that the reward truly reflects the 
actual circumstances by which the labor of the broad masses of staff and 
workers resulted in the overfulfillment of the quotas. This is extremely 
important in arousing the zeal o° the broad staff and workers. 


Last year in the pilot project enterprises, the practice of breaking 

down main production quotas into a certain number of minor quotas was 
promoted. It was put into effect at laboratories, workshops, shift teams, 
and was extended to individuals. Basing the accounting of separate point 
amounts on quotas, they implemented the rewards based on a points program; 
experience has proven that it is efficacious. This program reflects the 
consistency of economic responsibility, economic achievement and economic 
benefits and the good points they have for overcoming equalitarianism in 
the presentation of awards. At present there are several pilot project 





enterprises which atill have not implemented this program, and they had 
best quickly get on with implementing it. Of course, “rewards based on 
points” cannot be carried out everywhere according to a strict model, 

tach pllot »oroject enterprise must apply it with flexibility according to 
its own special circumstances, and specific situations and moreover should 
not cease its work in summarizing, improving, and production so as to 
perpetuate ite perfection. In putting into practice “rewards based on 
points,” there must be integration with economic accounting. In carrying 
out "rewards based on points," the economic achievements of the plants, 
workshops (laboratories), shifts and even the individuals among the staff 
and workers must be totally included in the calculations. This then 
requires the formulation of a set of scientific management methods before 
it will be possible to reflect accurately the economic data at each level. 
Many pilot project enterprises are already operating in this manner and 
the results are quite good. All pilot project enterprises should popularize 
the overall economic accounting system thre ghout each plant, Two-grade 
or three-grade calculations can be used; this is determined based on the 
circumstances at the enterprise. Conditional organizations may use the 
"in-plant bank" or the "cashier's check" system based on economic accomp- 
lishments or problems as reflected on a daily or monthly basis in work- 
shops (laboratories), with shift teams or individuals. In so doing, 
analytic factors are facilitated, measures are adopted, all economic quotas 
are achieved through guaranteed quality and volume and increased production 
and income are promoted. The total value of production of the 495 pilot 
project enterprises in the industrial and transportation system of our 
city comprises 54 percent of the total value of production of the entire 
city, and their profits comprise 83 percent of those of state-operated 
industries subordinate to the city. They are the prime force in the 
city's industrial growth in production and income. The good and bad 
aspects of the work of the pilot project enterprises prove to be a deci- 
sive influence as regards the condition of industrial production through- 
out the city. All pilot project enterprises should go a step farther in 
intensifying ideological and political work, in strengthening economic 
accounting, putting into effect the principles of distribution according 
to work, arousing the productive zeal of the broad staff and workers and 
in learning from Daqing and catching up with Shanghai, while developing 
the movement to increase production and conserve energy, and vigorously 
achieve a high degree of economic accomplishment through increased produc- 
tion and increased income. ¥ 


Second, the two key links of the expansion of enterprise independence in 
production and circulation must be firmly grasped to stimulate the economy 
and launch production. 


Since the pilot project enterprises implemented profit retention, there 
has been development of funds from quite a bit of production. Through 
tapping hidden rescurces, innovation, and rebuilding in production, 
productive capability has been expanded and there has been a fairly strong 
initiative. Last year, many pilot project enterprises had a high rate of 
increased production with many profits turned over to higher authorities. 





The main reason for this was that tapping, innovating, and rebuilding was 
done well with obvious real results. For example, the Dagu Chemical 
Industries Plant took the initiative in taking on the production of 8,000 
tons of polyvinyl chloride so as to establish a balance in the plant's 
chlorine, Results were seen the same year that a loan was taken out, and 
there was a high degree of growth in both production and profits. 


This year, if the pilot project enterprises take the funds developed and 
acquired last year through developed production and "same-kind depreciation" 
and they are bound up for use together with funds for major repairs, in 
time of need they will reapply for some minor quota credit and can effect 
planned tapping of hidden resources, innovation and rebuilding. They can 
fill in the gaps and strengthen weak links, and this will definitely be 

of help in expanding productive capability and promoting increased produc- 
tion and income, It should also be noted that there are many old enter- 
prises in our own city, with a lot of old equipment, and there is a 
pressing need to carry out tapping, iunovating, and rebuilding. Further- 
more, the latent energy for production is very great. We must only abide 
by the limits of authority in expanding enterprises in the area of produc- 
tion; make enterprises capable of conforming to the actual circumstances; 
use the limited funds well and actively; adhere to the principle of 

"first easy, later difficult;" equitably effect procedures for tapping 
hidden resources, innovating and rebuilding, and we will definitely get 

to the point where we are not spending much money yet are enjoying even 
greater economic achievements. 


With regard to the problem of expanding the enterprises’ independence 

in the field of circulation, the main things are to grasp firmly the link 
of market adjustment, stimulate the economy, and launch production. 

Last year, among the pilot project enterprises, quite a few organizations 
experienced a production mission shortfall at the beginning of the year 
due to a lack of markets for their goods. Some were affected to the 
extent that they were in a state of partially halted production and were 
seriously threatening the “increased production and increased profits." 
Under these circumstances, the pilot project enterprises looked at the 
market, undertook examinations and studies, paid visits to customers, and 
became aware of needs and requirements. They increased the production of 
products suitable to the peoples’ needs for trial sales, and, pooling 
everyone's wisdom and efforts, pushed the sales of these products, contracted 
for their manufacture, stocked materials for their manufacture, took 

items from long lines to supplement the short lines and formulated every 
conceivable plan and method to launch new products, etc. They thereby 
opened up new outlets for production and fairly successfully solved the 
problem of shortfall in the production mission and insufficient materials. 
According to statistics, that part resulting from market adjustment for 
last year was 20 percent of the pilot project enterprises’ production, 
with some comprising 30 percent. Closely related to the market adjustment 
is the improvement in the enterprises’ operating style. Last year, the 
rate of increase in profits at the pilot project enterprises was generally 











higher than that in production, A strong grasp of this link of operations 
management is an important factor. If our enterprise management is said 
to be backward, then in operations we are even more backward, From now 
on, accompanying the development of adjustments in the market, operations 
work must be intensified. Practice has proven that under the guidance 

of planned adjustment, market adjustment is beneficial in the enterprises’ 
development of production, in raising competitive ability, in improving 
the enterprises’ operations management, and in increasing stocks, and 
should be persistently continued. 


Third, take the independence of the broad enterprises and combine it with 
the ousinesses in carrying out readjusting and rebuilding, and vigorously 
promote the gradual realization of administration "enterprization." At 
the Second Session of the Fifth People's Congress, Comrade Hua Guofeng 
pointed out in his "Report on Goverment Work": "There should be a planned 
and preconceived establishment of various kinds of special corporations 
and comb: ed corporations of the enterprise type. Many of the presently 
existing enterprises which are ‘large and whole’ or ‘small and whole' 

and with the backward condition of low economic efficacy, will gradually 
be changed. Also to be gradually changed are the many presently existing 
overstaffed, overlapping and economically inefficient administrative 
organs which try to manage the backward economic circumstances." 





At present, the majority of the industrial corporations in our city are 

of the administrative type and only by gradually being converted to enter- 
prise type corporations will they be able to meet the needs of the great 
production of socialism. 


Last year, a few industrial corporations in our city had trial operations 
as enterprise type corporations. Of those, the Yarn-Dyed Fabric Corpora- 
tion pilot project progressed fairly quickly and achieved obvious results. 
in 1979, this corporation's total industrial value of production increased 
over that of 1978 by 26.3 percent. The rate at which pure cotton and 
washed cotton yarn-dyed fabrics entered the warehouse as grade-one goods 
surpassed the best previous historical level. Comparing it with the 
yarn-dyed goods across the country, the fabric from this corporation 

was rated fourth in the eight name-brands across the country. There was 

a nationwide reevaluation in March of this year, and this corporation 

had three more products selected as "name brands" (of a total of 11 nation- 
wide) so the corporation as a whole has seven "name-brand" products. 
Profits passed on to higher authority last year increased over those of 
1978 by 28 percent. 


The experiences of this corporation were related to us thus: Ina city 
with old industries such as Tianjin, the broad independent pilot project 
enterprises were combined with the industries which are carrying out 
readjustments according to the principle of cooperative specialization. 
Thus, the trades tapped hidden resources, innovated, and rebuilt, and as 
a result, those enterprises which were originally "large and whole” or 
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"omall and whole’ progressively became specialived cooperative production 
plants, Moreover, on this foundation, cerporation independent economic 
accounting wae carried out, with the uniting of the corporation with the 
administration as the main factor; and, at the same time, the clase 
division accounting system in plant accounting was carried out, and this 
wae a route toward the Four Modernigations goals which is "more, faster, 
better and economical,” 


All administrative type corporations slould study the experiences of the 
Yarn-Dyed Corporation, which are that "firat it is easy, later it is 
diffieulc.” in organizing on a foundation of specialized cooperation, 

the ingredient of unified administration and management is progressively 
increased, eo that the transitional enthusiasm in preparatory conditions 
toward corporation administration enterprigation will result in a building 
of an enterprise style corporation within a fairly short period, This is 
the essential objective requirement in the great production development 

of socialiem and ia the important move in the transition of our industrial 
management level from a emall production program to the major production 
program of socialism. We should thoroughly recognize this kind of mandatory 
trend in industrial development and consciously carry out business according 
to objective economic laws, thus accelerating the pace by which the Four 
Modernizationsa are realized, 
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"RENMIN RIBAO' ON IMPORT POLICIES 
HK1/0714 Beijing RENMIN RIBAO in Chinese 11 Aug 80 p | 





[Editorial: “Timpor t ing From ABR AD Must Serve the Readjustment of the 
National Keonomy" | 


[Text] A major economic policy at present is to import advanced foreign 
technology and equipment in a step-by-step and selective manner so as to 
better serve the readjustment of the national economy. 


The proper importation of advanced foreign technology and equipment and 
giving full play to technological and economic results wil enable those 
weak links in the national economy and departments that must be urgently 
developed to make progress in a short time, thereby facilitating the 
readjustment of proportions among various sectors in the national economy. 
If technology and equipment are not properly imported, it will affect 

the overall balance on the national economy and thus aggravate the 
imbalances in various sectors in the national economy. The whole party 
must therefore attach great importance to this extremely important issue. 


In the past 30 years, the importation of technology and equipment in our 
country has registered great achievements. The different points of 
emphasis and different scales of imports at different times have played 
important roles in estab lishing and strengthening the industrial founda- 
tion of our country, raised the technological level and the productive 
forces and filled the gaps in some trades. However, the 10 years’ 
upheaval caused by the counterrevolutionary gang of Lin Biao and Jiang 
Qing and their ilk, the long-existing inclination toward the “left” in 
the economic front, and the practice of seeking speed through grandiose 
projects have caused several serious dislocations in the proportions of 
national economic development. This has had a direct effect on our 
imports of foreign technology and equipment. According to statistics, 

in the past 30 years, the imports of technology and equipment in metallurgy 
have occupied a considerable proportion of imports accounting for slightly 
more than one quarter of the total, light and textile industries have 
only accounted for a 12 percent of the total, and light industry only 

1.4 percent. Transport and communications, which is known as the national 








economic “vanguard,” is always 4 weak link, the total amount of its 
imperte in the past 80 years accounted for only 0.5 percent of all 
imports, There has been almost no import in agriculture Of course, the 
proportion ef technology and equipment imports for heavy industry wae 
greater in the early daye after the founding of the PRC, however, the 
protracted nature of this phenomenon turned into a problem, in the past, 
we imply interpreted importing technology as importing equipment, and 
mainiy laported complete sete of equipment, accounting for more than 

90 percent of total import spending. However, very little wae truly 
spent on importing technology. Some imported projects were started 
hastily but could not be completed for a long period of time, thus the 
economic effects were very poor; there was nobody to look after some 
projects, and equipment costing thousands and millions of yuan was left 
idle in the warehouses or the wilderness, or left to the etrong winds and 
heavy rain, thue rotting and rusting. This wae sheer waste of the 
people's sweat and toil, Since the smashing of the "gang of four,” 

in particular since the M plenary session of the Lith central committee, 
there has been a new situation in import work. However, there still 
existed a considerable degree of blindness for a certain period of time, 
and the pace of imports was a bit too big and too fast. Although the 
problem was soon discovered and some correctional measures were adopted, 
much hard work is needed to eliminate the troubles caused. Summing up 
the experiences and lessons: to do well in importing technology and 
equipment, we must persist in the policy that imports should better 
serve the readjustment of the national economy according to objective 
needs and possibilities. 


At present, the first and most important rule in making imports serve 
economic readjustment is to implement the principle of acting according 
to our capability as far as the scale of imports is concerned, It is a 
good thing to import, but this absolutely does not mean the more imports 
the better, or the larger the scale the better. The national economy 

is an organic entity, just like the intestines and stomach of man, and 
there is a limit in how much one cau receive, digest and absorb. The 
scale of importing technology and equipment is controlled by our capacity 
for knitting the whole into one, the technological and management Level 
and our capability to repay foreign exchange. Thus we must act according 
to our capability, which means that the scale of imports must be appro- 
priate. In the past, because of serious blindness in importing technology 
and equipment we suffered a lot from “high targets" (which is "large 
scale" imports); now we must proceed in an orderly way and move steadily 
and surely and not do a rush job in future imports. 


To adhere to the principle of making imports serve economic readjustment, 
we must resolutely implement the principle of placing emphasis on the 
order of agriculture, light industry and heavy industry. In recent years, 
our main task has been to consolidate the national economic foundation 

in our country by read justing and strengthening the weak links. Import 
work must serve the key points of investment in the national economy 

and industries that are weak links such as developing energy (in particular 














the exaplottation of energy resources in which our country abounds) and 
transport and communications, It must serve to develop agriculture 

and Light induetries; it is necessary to place emphasis on developing 
medium and small projects that require less investment but can produce 
quicker returns and earn more foreign exchange so as to expand exports, 
OMe of the important guiding ideas for developing the economy in our 
country is to take full advantage of the superior features, In importing 
wivanced foreign technology and equipment, we must pay full attention to 
veing the strong points of our economy. For example, our country has 
much manpower, but ite technological level is relatively low, thus we 
should import more suitable technology and put emphasis on developing 
labor-intensive industries inatead of unilaterally pursuing the “newest 
technology” that requires a large amount of money and saves manpower. 


fo persist in making imports serve economic readjustment, we must also 
insure that such importe are mainly used for tapping potentials and for 
renovation and innovation of equipment in old factories, Such imports 
should not be used mainly for extending the scale of projects or for 
building new plants. The productive capability and product quality in 
some old factories can be greatly raised so long as some key technology 
is imported and the original equipment is suitably improved. By doing 
this, we can use leas money and achieve quicker returns, so as to get 
twice the result with half the effort. Due to weak national strength in 
our country, the living standard of the people is low, and construction 
funds are hard-earned, therefore, we must study over and over again while 
importing, weigh the advantages and disadvantages, calculate carefully 
and budget strictly and pay attention to economic effects. 


In the past few years, there has been increasing development in inter- 
national technological trade, and the transfer of special technology and 
various forms of technological service is growing more common. During 
the period of readjustment of our national economy, we must pay full 
attention to importing foreign scientific management skills as well as 
scientific knowledge and technical] knowhow. It is particularly important 
to import management skills, because raisingthe management level further 
will itself be worth thousands and millions of yuan of imports. The 
potential in this regard is great indeed. 


Since the smashing of the "gang of four,” there have been significant 
results in the readjustment of the national economy, and the prospect 

is very promising. However, the task in front of us is still very 
formidable. We must clear away all obstacles and truly solve the actual 
problems, work in concert to do well in imports and further stimulate 
the smooth completion of readjusting the national economy. 
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EXPERIMENTS WITH INDUSTRIAL ENTERPRISE RESPONSIBILITY 
OW192203 Beijing XINHUA Domestic Service in Chinese 1235 GMT 19 Aug 80 


[Text] Beijing, 19 Aug-<In a recent circular, the State Economic Commis- 
sion asked all provinces, municipalities and autonomous regions to select 
ome or two etate-run industrial enterprises this year to experiment with 
the system of “independent accounting while paying taxes levied by the 
state and being responsible for their own profits and losses." This work, 
which is to be carried out simultaneously with the efforts to expand the 
enterprises’ decisionmaking power as planned, is aimed at acquiring exper- 
ience for enlarging the experiment next year so as to popularize the new 
system step by step in an endeavor to further improve economic management. 


The State Economic Commission's circular was based on an instruction of 
the State Council. The general practice under the original economic 
management system in our country is for the state to take care of the 
revenues and expenditures of its industrial enterprises. That is, a 
state-run enterprise turns all its profits over to the state, and if it 
needs money for some purpose, it has to ask the state for an appropria- 
tion. If there is any loss suffered by the enterprise, it is made up by 
the state. With its profit and loss taken care of by the state, the 
enterprise is not affected by its operation results; in other words, it 
makes no difference whether the enterprise earns or loses money. Since 
all eat from the “common bowl," there is a lack of economic motive force 
within the enterprise to develop production, and it is impossible to give 
full play to the enterprise's initiative. Thie state of affairs has been 
improved to a great extent since the experiment work on expansion of the 
enterprise's decisionmaking power was started in some localities and the 
system of profit sharing was put into practice. This year, with guidance 
and assistance from the department concerned, a few enterprises in 
Shanghai, Sichuan and Guangxi have started on a trial basis the system of 
"independent accounting while paying taxes levied by the state and being 
responsible for their own profits and losses.” They no longer give the 
state the profits they have earned, but instead pay a tax to the state. 
The profit after tax payment is handled by the enterprises themselves. 
The better the production work, the more profit is earned and the more 
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profit ia Fretained by the enterprise after paying the state tax, in case 
of 4 loss, the enterprise is responsible for it, and the state no longer 
gives anything to make it up. 


jo solve the problem of unreasonable tax burdens, Shanghai and Guangxi 
have improved and perfected the tax system in conducting the experiment 

in the enterprises. for example, the method of calculating tax on the 
basis of the total amount of sales of products was replaced by that on 

the basis of increase in value, That is, the total amount of sales minus 
the cost of raw materials, fuels and other supplies used for production=- 
the increase in value through production=--is used as the basis for tax 
calculation, The purpose is to change such unreasonable etates of affairs 
as double tax and light tax burdens on factories making many products but 
heavy tax burdens on factories engaged in specialized production [quan 
heng chang shui fu qing shuan ye hua sheng chan chang shui fu shong 

0356 5174 0617 4451 6298 6535 1413 28614 0553 3932 3934 0617 4451 6298 6850), 
Also, in view of the vastly different profit rates of different enterprises 
owing to objective factors such as the price of the product, availability 
of resources, technical equipment and geographic location, an adjustment 
surtax is levied on the extra revenue earned by the enterprises with 
favorable conditions. In this way all enterprises are placed at a leve! 
whereby their gaine are comparable to the subjective efforts they have 
exerted, 


In addition, according to local conditions, each of the three localities 
collects other taxes and fees from the enterprises selected for experi- 
menting with the system of responsibility for their own profits and 
losses. 


Practice has shown that the system of state-run enterprises responsible 
for their own profits and losses is a further development of the experi- 
mental work on expansion of the decisionmaking power of enterprises. It 
is of vital significance to the improvement of the economic management 
in our country. 


(OW192208) in the “circular” the State Economic Commission introduced how 
the enterprises selected for experimentation in Shanghai, Sichuan and 
Guangxi take responsibility for their own profits and losses. It pointed 
out that their measures are not exactly the same but that they do have 
the following advantages in common: 


i. The ratio between the profit going to the state and the profit 
retained by the enterprise is fixed by the levy of tax. This insures 
a more timely, stable and reliable financial source for the state. 


2. There is a guarantee for the enterprise's revenue. The enterprise 
can “forecast its financial status 3 years ahead” and can better arrange 
its production development plan by itself. 














js, The problem of the vast difference in profit and the uneven state 
between different trades and enterprises can be properly solved through 
the adjustment by tax. This puts the enterprises in a better position 
to take the initiative to improve their management and to increase their 
profits by tapping their own potential, 


4, With the improvement of the tax system, the local governments can 
also receive 4 certain proportion of tax revenue, which can be used in 
urban construction, cultural aad educational work and welfare activities, 
Thie will gradually lighten the burden on the enterprises in this 
respect. 


The circular of the State Economic Commission stressed that the experi- 
mental work conducted in Shanghai, Sichuan and Guangxi was introduced 
for use ae reference in other localities. All localities and depart- 
ments should proceed from reality and draw up plans suited to local 
conditions to implement in enterprises on a trial basis the system of 
“independent accounting while paying taxes levied by the state and being 
responsible for their own profits and losses." They should select 
enterprises for this experimental work, strengthen their leadership and 
make ceaseless efforts to sum up experience so as to make the work a 

real success. To enable those units in Shanghai, Sichuan and Guangxi 

to concentrate on their experimental work, the circular asked other local- 
ities and departments not to visit them for the time being. From now on, 
however, the State Economic Commission will see to it that experience in 
this regard is introduced and exchanged in a timely manner. 














ECONOMIC PLANNING 


ANHUL MUNICIPALITY READJUSTS LABOR POLICY PROVISIONS 
OW140400 Beijing XINHUA Domestic Service in Chinese 1310 GMT 13 Aug 80 


(Text, Hefei, 13 Aug--Anqing Municipality, Anhui Province, recently 
issued a document that made readjustments in some provisions of the 
municipality's present labor policy that were unfavorable to the devel- 
opment of collective economy. 


It was stipulated in this document of Anqing Municipality that all collec- 
tively-run enterprises and institutions that carry out independent opera- 
tions and business accounting assume sole responsibility for profits or 
losses, have bank accounts and are authorized by the department in charge 
and are hereafter generally referred to as enterprises and institutions 

with collective ownership. The terms "large collective" or "small collec- 
tive’ will no longer be used. Workers who join collectively-run enterprises 
and institutions with authorization will come under the unified supervision 
of the labor department concerning collective workers. Their seniority 
will be computed from the month they receive their wages. 


The principle of "distribution to each according to his work, more pay 
for more work" should be fully reflected in the wages of workers of newly- 
established enterprises and institutions. Depending on the production 
and operation of each enterprise, the wage level may be lower than, equal 
to or higher than state-owned enterprises. As regards wage form, the 
direct piece-rate wage system may be introduced in units or types of work 
where production quotas can be fixed. In cases where production quotas 
cannot be fixed on an individual basis, a shift or group quota may be 
formulated and the indirect piece-rate wage system may be used. There 
should be corresponding floating rates for the time wage, which does not 
specify production quotas. In other words, a bonus should be added to 
the time (fixed) wage. The floating wage should be one-third of the time 
wage. 


As for promotion of new workers, the treatment for apprentices in 
state-owned enterprises may be applied to the recruits during the proba- 
tion period, which is not confined to the number of years set for the 








apprentices in state-owned enterprises. After completing their study and 
training, the new workers will be examined on their proficiency in 
independent operation and in technical (vocational) matters to determine 
their promotions. 


The document says: Workers in the newly-established enterprises and 
institutions are entitled to labor protection for their respective work 
poste in accordance with the provisions for state-owned enterprises. 
Moreover, veteran workers are aleu entitled to retirement and severance 
benefits, depending on their enterprises’ production and operation. Grain 
departments should take into account the different types of productive 
labor and give a fixed amount of grain for work that is of the same type 
as that in state-owned enterprises. 


CSO: 4006 

















ECONOMIC PLANNING 


HEBEL HOLDS MEETING ON REORGANIZING EXISTING ENTERPRISES 


HK120810 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 
3 Aug 80 


[Text] The provincial people's government recently called a meeting of 
directors of prefectural and municipal economic and planning committees. 
It laid emphasis on discussing and studying ways to develop good points 
and weak ones, give play to superior features, stimulate joint undertak- 
ings, take practical measures to closely combine tapping potentials in 
and reforming existing enterprises with industrial readjustment and re- 
organization, and accelerate the pace of industrial development. Respon- 
sible comrades of the provincial and municipal industrial, capital con- 
struction and communications bureaus also attended the meeting. Yue 
Zhongtai, deputy secretary of the provincial CCP committee and vice 
governor, and Lan Kaimin, member of the Standing Committee of the provin- 
cial CCP committee and vice governor, attended and addressed the meetin». 


The meeting held: Leading central comrades recently suggested that we 
give play to superior features, protect competition and stimulate joint 
undertakings. This is an important policy to properly fight the first 
battle in readjusting the national economy and accelerate the building 

of the four modernizations. In tapping potentials in and reforming 
existing enterprises, we cannot depart from the principle of readjustment 
and the policy of giving play to superior features, protecting competi- 
tion and stimulating joint undertakings. If we depart from this princi- 
ple on policy, we will lose our bearings in tapping potentials and mak: ne 
reforms. The effort to tap potentials and make reforms must be combine’ 
with industrial readjustment and reorganization. We must change the situa- 
tion in which enterprises are small and complete and big and complete and 
develop specialized production. We must direct our efforts toward gi-’.a¢ 
full play to superior features. 


Through studying the relevant documents of the State Council, this meeting 
summed up our province's experiences in tapping potentials and making 
reforms. Various prefectures and municipalities and industrial, capita. 
construction and communications bureaus under the province reported =n 4 











number of planned key construction projects, At the same time, they 

put forward views on arrangements for next year and initial projections 
for the period of the Sixth 5-Year Plan. These key projects are superior 
products of our province. Individual products are in short supply and 
mostly require joint undertakings. We must organize coordination 

between specialized departments, draw on the strong points to make up 

for the weak ones and complete these projects in 2 or 3 years. The com- 
pletion of these projects will insure the growth rate of our province in 
the period of the Sixth 5-Year Plan and bring about relatively great 
changes in our province's industrial production structure. 


The meeting called on various areas and departments to fully realize 
the importance of properly tapping potentials in and reforming existing 
enterprises. 


The meeting pointed out that for a fairly long time to come, especially 

in the period of the Sixth 5-Year Plan, we must chiefly rely on tapping 
the potentials of existing enterprises in developing the national economy, 
providing more products to meet market and export needs, and increasing 
capital accumulation. Therefore, we must strengthen the effort to tap 
potentials and make reforms. 


The meeting suggested that all levels establish potential-tapping and 
reform leadership groups and examination and approval committees to do 
this job well. The economic committees must incorporate tapping poten- 
tials and making reforms in unified plans, strengthen the effort to pro- 
mote a comprehensive balance and do a good job of making investigations 
and studies, checking market conditions, taking economic results into 
consideration and finding out those items that have potential resources 
to be tapped and leave room for improvement. In seeking proper balances 
in fuel, energy and material supplies, we must take good care of the 

four fields--capital, equipment, material and the construction force. 
Giving prominence to the energy industry and the light and textile indus- 
tries is the focus of the effort to tap potentials and make reforms in 
the future. We must concentrate forces on a battle of annihilation and 
achieve the aim of acting according to our capability and doing our best. 
Key items must be resolutely handled in accordance with the procedures 

of capital construction. 


The meeting also urged taking intensive measures to complete the items 
for potential tapping and reform this year, so that we can provide more 
favorable conditions for the development of production next year. To 
give better play to the role of capital in tapping potentials and making 
reforms, the meeting decided that we must use capital in a concentrated 
manner, and give priority to insuring the superior features and joint 
undertakings. 
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ECONOMLC PLANNING 





BRIEFS 


ANHUL LABOR PROTECTION CONFERENCE--The Anhui Provincial Trade Union 
Council recently held a provincewide conference on labor protection 
work. The conference called on the trade union organizations at all 
levels in the province to strengthen labor protection work and help 
enterprises’ administrative branches prevent labor injuries and deaths 
from happening and reduce environmental pollution levels in the interest 
of workers' health. Comrade Meng Jiaqin, vice governor of Anhui and 
chairman of the provincial safety commission, attended and addressed the 
conference. [Hefei Anhui Provincial Service in Mandarin 1100 GMT 

12 Aug 80 OW] 


SHANGHAI JOINT ENTERPRISES--The number of joint enterprises on the out- 
skirts of Shanghai involving industrial and agricultural units has in- 
creased to 72 in the past 18 months since February of 1979. Among them 
20 have begun production and about 30 more will be built and put into 
operation within the year. The remainder will be completed next year 

or in 1982. The total annual output value of all these 72 joint enter- 
prises may reach the mark of 600 million yuan as soon as they are com- 
pleted. They will enjoy a labor force of 30,000 persons, with 80 percent 
of them from the agricultural sector, which will receive an industrial 
profit of 45 million yuan each year. Participating in this joint project 
are Shanghai Municipal Handicraft, light industrial, textile, chemical 
industrial, foreign trade and other bureaus; the 10 counties under the 
municipality; and more than 50 communes and townships on the outskirts of 
the city. [Shanghai City Service in Mandarin 2300 GMT 12 Aug 80 OW] 


FUJIAN PRODUCTION RESPONSIBILITY--Recently, the Fujian Provincial CCP 
Committee announed that all types of systems of production responsibil- 
ity in the countryside must be stabilized and must not be changed. This 
was revealed by Ma Xingyuan, secretary of the Fujian Provincial CCP Com- 
mittee and provincial governor, at the recently held conference of the 
secretaries of the prefectural and municipal CCP committees. [HK150751 
Fuzhou Fujian Provincial Service in Mandarin 1035 GMT 14 Aug 80 HK] 
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GENERAL ECONOMIC INFORMATION 


"GUANGMING RIBAO' CARRIES 'JINGJI YANJIU' TABLE OF CONTENTS 

HK221316 Beijing GUANGMING RIBAO in Chinese 14 Aug 80 p 4 

[Table of Contents of JINGJI YANJIU No 8, 1980] 

[Text] Article by Liu Xun: "Persist in Shifting the Focus of Party Work 


and Correctly Guide Our Cause of Socialist Construct ion--Restudying 
Comrade Liu Shaoqi's Political Report at the 8th National Party Congress" 


Article by Gui Shiyong: "Several Problems on Improving Economic Results" 


Article by Yu Guangyun: "Several Problems on Establishing and Developing 
Educational Economics" 


Article by Li Chengrui and Zhang Zhuoyuan: "Make Overall Arrangements for 
the Unemployed and Make Full Use of Work Forces--Also on Some Problems in 
Studying the Theory of Population” 


Article by Zhang Zhaozun: "A Discussion of the Meaning of the Aim of 
Socialist Production" 


Article by Dai Yuanchen: "A Tentative Talk on the Law of Insuring the 
Means of Subsistence" 


Article by Zhou Zhenhua: "On Certain Features of the Chinese Road to 
Modernization" 


Article by Feng Baolin: "In'ensive Farming Is a Basic Way To Develop 
Agricultural Production" 


Article by Lin Xiangjin: ‘Several Economic Problems on Accelerating tne 
Development of Animal Husbandry on Our Grasslands" 


Article by Wang Xuewen: "Develop Social Productive Forces and Promote 
the Four Modernizations" 
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Article by You Lin: "Certain Problems on Value" 


Article by Fang Xing: "A Tentative Talk on the Unity of Three in One-- 
Landlord, Businessman and Usurer--In the Early Period ‘he Qing Dynasty" 


Article by Wang Haibo: "A Work Systematically Criticizing the Gang of 
Four's Economic Theory--A Book Introducing the 'Gang of Four's' Altera- 
tion of Marxist Political Economy.” 
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CENERAL ECONOMIC INFORMATION 


BRIEFS 


ANHUL ECONOMIC COMMISSLON REPOP --Anhui Provincial Economic Commission 
recently conducted an investigation of the 34 enterprises in Hefei and 
Bengbu cities which have been experimentally exercising expanded self- 
decision rights for over 10 months. All these enterprises have made 

gains in output value, output, quality, variety and profit, Comparing 

the 1979 and 1978 figures, the enterprises in Hefei registered 13,57 
percent and 27.54 percent increases in output value and profit respec- 
tively, which were 6.55 percent and 23.74 percent more than the city's 
average. The Bengbu enterprises registered 11.5 percent and 29.5 percent 
increases respectively, which were 8.7 percent and 21 percent more than 
that city's average. In the first 5 months of this year, as compared to 
the same 1979 period, those enterprises in Bengbu made 46,06 percent and 
62.54 percent increases in output value and profit respectively, and those 
in Hefei made 14.8 percent and 2.3 percent increases despite a drastic drop 
in state tasks resulting from readjustment. The 12 enterprises in Hefei 
overfulfilled 1979 profit target by 15.86 million yuan. Of the targeted 
profits and excess profits respectively, the state took 87.55 percent and 
63.53 percent, the enterprises 7.9 percent and 25.95 percent, and individ- 
uals 4.25 percent and 10.52 percent. [OW080031 Hefei Anhui Provincial 
Service in Mandarin 1100 GMT 5 Aug 80 OW] 


BEIJING HONORS UNITS, INDIVIDUALS--Beijing, 15 Aug--At a ceremony today 
jointly held by the Municipal Federation of Trade Unions, the municipal 
office in charge of education for industry and agriculture and 5 other 
departments, 120 advanced units and 287 advanced individuals newly chosen 
in Beijing were commended and awarded for doing a good job in worker and 
staff education. Beginning in May this year, tne Beijing Municipal 
Federation of Trade Unions, the Municipal CYL Committee, the municipal 
office in charge of education for industry and agriculture, the municipal 
economic committee, the municipal construction committee, the municipal 
office in charge of finance and trade, and the municipal national defense 
industries office jointly conducted an inspection and evaluation work on 
worker and staff education throughout the municipality. Yuan Baohua, 

vice minister of the State Economic Commission, addressed today's commen- 
lation ceremony. Ye Lin, secretary of the Beijing Municipal CCP Committee, 
also atteaded the ceremony. [Excerpts] [0W160620 Beijing XINHUA DOMESTIC 
SERVICE in Chinese 1415 GMT 15 Aug 80] 











GUANGAL COMMUNE, BRIGADE ENTERPRISES=-In the firat half of this year, 
the Cota! income from commune and brigade enterprises throughout Guangxi 
reached 344,59 million yuan, This was an increase of 11,78 percent over 
the corresponding period of last year, During the same period, the out- 
put of bricks in the region increased by 11,28 percent, while cement 
increased by 24,17 percent, Such enterprises in the suburbs of Nanning 
Municipality also produced 51,89 million red bricks, an increase of 100 
percent over the corresponding period of last year. In Lingshan County, 
income from tea processing accounted for 20 percent of the total income 
of the commune and brigade enterprises throughout the county, while in 
Aingan County, the people planted 3.3 million tangerine trees. In the 
firet half of thie year, output of salt from the four coastal counties 
and municipality in Qinzhou Prefecture increased by 2.87 times over the 
corresponding period of last year. [HK160651 Nanning Guangxi Regional 
Service in Mandarin 1130 GMT 14 Aug 80 HK) 





GUANGZHOU INDIVIDUAL ECONOMY--From August 1979 to July 1980, 6,800 busi- 
ness licenses have been issued to individual households in Guangzhou, 
employing 7,500 people. The businesses include repair services, miscel- 
laneous commodities, fruite, Chinese medicinal herbs, small scale cater- 
ing and other service utilities, which provide conveniences for the peo- 
ple, more jobs for the unemployed and enliven the markets in the cities 
and countryside, [HK200151 Guangzhou Guangdong Provincial Service in 
Mandarin 2345 GMT 15 Aug 80 HK) 


HELLONGJLANG LAND CERTIFICATE--The Harbin Municipal People's Government 
held a meeting on 30 July to present land certificates to 93 units. The 
land certificates are legal forms of guarantee of ownership of land and 
the right to use it. Its presentation is of great significance in solv- 
ing land problems, enhancing unity and promoting production. Over the 
past 2 years, 216 units have received such certificates in Harbin. 
|Harbin Heilone|iang Provincial Service in Mandarin 2200 GMT 1 Aug 80 SK) 


HETLONGJLANG SELF-EMPLOYED BUSINESSMEN--Households engaged in individual 
labor and business have greatly increased in Heilongjiang Province since 
the beginning of 1980. According to statistics compiled by departments 
concerned, Heilongjiang Province now has 28,247 households engaged in 
emall business, thus solving the problems of 28,404 jobless people. The 
number of such households set up this year doubled last year's figures. 
Most of these self-employed businessmen are engaged in repairing, pro- 
cessing, catering and service work or in small business. They have 
served a8 4 supplement to the shortage of state owned and collectively 
owned commercial, catering and service centers and have piayed an active 
role in enlivening markets and increasing service items. Such small 
businessmen are well received by the masses. [Harbin Heilongjiang Pro- 
vincial Service in Mandarin 1100 GMT 9 Aug 80 SK] 








HE LLONGJIANG LABOR PLAN}=Hailun County in Heilongjiang Province has 
decided to aliow communes and brigades having excessive labor forces to 
free men and women members over 50 years old from collective labor, 

Such commune members are free to decide whether or not they want to par- 
ticipate in coilective labor, The decision was adopted in order to sup- 
port and accelerate the development of domestic sideline production and 
individually owned enterprises, These men and women members will be 
preferentially assigned to the work in collective sideline production to 
bring their experience into full play and enable them to make still 
greater contributions to developing the rural economy. Such men and 
women members will continue to receive an equal share in food grain dis- 
tribution no matter what production task they engage in. [Harbin Hedilong- 
jiang Provincial Service in Mandarin 2200 GMT 10 Aug 80 SK) 


JIANGSU WELFARE CIRCULAR=-The Nanjing Municipal CCP Committee in Jiangsu 
issued a circular on 13 August, calling on the party committees at all 
levels of the municipality to stop the evil practice of producing so- 
called "welfare" products by some industrial and other enterprises for 
their own staff members and workers. Over the past year or so, the cir- 
cular said, some enterprises in Nanjing have used raw materials to manu- 
facture daily necessities and sold them to their own staff members and 
workers at lower prices under the name of promoting their welfare. The 
circular ruled that such enterprises must ask their workers and staff to 
pay full price for the so-called "welfare" products sold to them and that 
the practice of manufacturing "welfare" products for workers be immediately 
discontinued. [Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 
14 Aug 80 OW] 


JIANGSU CITY LABOR FORCE=--Changzhou Municipality in Jiangsu has success- 
fully solved its residents’ employment problems by developing production 
to create jobs. At present, more than 243,800 people or 67 percent of its 
population of 400,000 are employed, and the number of employment opportuni- 
ties created exceeds the growth of its labor force. For instance, nearly 
10,000 employment opportunities have been created this year, but its labor 
force can supply only about 8,000 persons. Its growing industry's total 
output value for 1979 amounted to 3.24 billion yuan and its revenue for 
that year totalled 510 miliion yuan, representing increases of 41 and 121 
times respectively from the early years following liberation. Among the 
employed, more than 113,000 are employed by the city's collectively-owned 
enterprises, accounting for 46 percent of the total number of people em- 
ployed. The natural growth rate of the city's population in 1978 was 0.5 
percent--lower than the national average o! population growth. [Nanjing 
Jiangsu Provincial Service in Mandarin 2300 GMT 14 Aug 80 OW] 


JIANGXI QUALITY MANAGEMENT ASSOCIATION--After extensive deliberation and 
consultations, the Jiangxi Quality Management Association was established. 
The first meeting of the executive committee was also held, and unani- 
mously elected Liang Kaixuan, vice provincial governor and chairman of 

the provincial science committee, chairman of the association. [Nanchang 
Jiangxi Provincial Service in Mandarin 1100 GMT 10 Aug 80 HK) 
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JILIN INSURANCE BUSINESSES==Jilin Province has reopened insurance com- 
panies in nine municipalities, including Changchun, Jilin, Siping, Liao- 
yuan, Yanji, Tumen, Baicheng, Tonghua and Hunjiang, as well as in three 
counties==Dehui, Lishu and Huaide, Since April 1980 these companies have 
been getting more involved in the insurance business. They chiefly pro- 
vide property insurance for enterprises, Ineurance for freight, automo= 
bile and household property are also part of their business. By the end 
of July, these insurance companies had signed insurance contracts with 685 
enterprises with a property value of 200 million yuan. They earned profits 
of 3.4 million yuan. [Changchun Jilin Provincial Service in Mandarin 

1100 GMT 16 Aug 80 SK) 


QINGHAL QUALITY CONTROL SOCIETY--The Qinghai Provincial Product Quality 
Control Society was recently established, The main tasks of the society 
are to organize members of the society to conduct academic exchanges on 
controlling product quality, to train cadres, to popularize scientific 
knowledge and to sum up and exchange experiences in quality control activ- 
ities. All persons who have specialized knowledge and experience in this 
field may apply to become soqiety members. At the recent Qinghai Provin- 
cial Congress of Product Quality Control Groups, 20 units introduced their 
experiences in carrying out this work and 4 units gave speeches on special 
topics. After consultation and debate, the congress selected three units 
to represent Qinghai Province in the upcoming national congress on product 
quality control groups. ([Xining Qinghai Provincial Service in Mandarin 
2330 GMT 10 Aug 80 SK] 


QINGHAI CONFERENCE--Following a 7-day session, the Qinghai Provincial Indus- 
trial and Communications Work Conference sponsored by the Qinghai Provin- 
cial People's Government concluded 12 August. The conference analyzed the 
production situation in the past 7 months, exchanged experience and dis- 
cussed ways to promote production. The conference revealed that since the 
beginning of 1980, industrial and communications production in Qinghai Prov- 
ince has steadily developed. In the first 7 months of this year, the 

total industrial output value of the province achieved 57.2 percent of the 
annual plan, an increase of more than 6 percent over the corresponding 

1979 period. Output of all other major products also increased signifi- 
cantly. [Xining Oing Hai Provincial Service in Mandarin 2330 GMT 13 Aug 80 
SK | 


ZHEJIANG ELECTRICAL APPLIANCES--This year Zhejiang Province has achieved 
good results in developing its electrical appliances industry. As of the 
end of July, production was 93 percent above the 1979 corresponding period 
in terms of total output value. During the January-July period, the pro- 
duction of electric fans and washingmachines increased six times and 
electric irons increased three times compared with the same period of 

last year. [Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 

20 Aug 80 OW} 
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FINANCE AND BANKING 


BRIEFS 


ZHEJLANG INDUSTRIAL CAPITAL==Hangzhou, 12 Aug--Industrial departments of 
Zhejiang Province have taken measures to speed capital turnovers and cut 
down tied-up floating capital. As a result, about 300 million yuan, or 

57 percent of the state-provided capital construction funds which were 

tied up in the past, were freed for recirculation, Also in the first half 
of this year, the total output of the province's industrial enterprises 
under all-people ownership rose 26.7 percent over the same period of last 
year, while tied-up floating capital was only slightly increased, by 1.87 
percent. [Beijing XINHUA Domestic Service in Chinese 0245 GMT 12 Aug 80 OW) 


SHANGHAI TAX REDUCTION--To give play to the positive role of cooperative 
stores in activating the market, boosting the economy and settling job- 
less youths, Shanghai's Tax Department has decided--and promulgated new 
regulations on 12 August--to reduce income tax for cooperative stores 
whose businesses are mainly commercial retailing, wholesaling, purchasing, 
catering and services. According to the new regulations, there will be a 
30 percent reduction of business income tax for all units whose annual 
income is below 20,000 yuan, and there will be a 20 percent reduction of 
business income tax for all units whose annual income is above that figure. 
The regulations became effective on 1 January this year. From now on, 
when the state issue. new regulations on income tax for cooperative stores, 
the new regulations will be followed. [Text] [OW191111 Shanghai City 
Service in Mandarin 2300 GMT 18 Aug 80 OW] 


ANHUI INDUSTRIAL LOANS--The Anhui Provincial Finance Department has 
sizably increased technical loans to collectively-owned industrial enter- 
prises in the province. By mid-July the department had approved a total 
of 22.7 million yuan in bank loans to 62 projects, 1.9 times that of last 
year. Some 72 percent of the loans are made to light textile and electronic 
industries. Two thirds of the projects will be completed and put into 
operation this year while the rest will be completed in 1981, Upon 
completion, the projects are expected to produce a total of 185.3 million 
yuan in annual output value, to turn in 17.2 million yuan of tax to the 
state and to earn 19.3 million yuan as profits. [0W100024 Hefei Anhui 
Provincial Service in Mandarin 1100 GMT 7 Aug 80) 





GLANGDUNG RURAL SAVINGS=-In the firet half of this year, the credit 
cooperatives in the countryside of Guangdong received 1,56 billion yuan 
in savings. This included 1,13 billion yuan of the peasants individual 
savings, an increase of 35,8 percent over the end of last year. from 
january to June, the credit cooperatives throughout the province issued 
659.4 million yuan in agricultural loans each quarter, an increase of 

265 million yuan over the corresponding period of last year, Currently, 
there are 14,400 credit cooperatives and depote in the countryside through- 
out the province, providing an average of one credit organ for every two 
production brigades, (Guangzhou Guangdong Provincial Service in Mandarin 
1120 OMT 1 Aug 80 HK) 
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FUELS AND POWER 


HONG KONG PAPER REPORTS ON SOUTH CHINA SEA OIL EXPLOITATION 
HK191440 Hong Kong TA KUNG PAO in Chinese 18 Aug 80 p 1 


[Report from Guangzhou: "Exploitation of South China Sea Oil Enters New 
Stage”) 


[Text] The South China Sea oil exploration command has actively made 
use of foreign investments, equipment and technology to explore for oil 
in the bed of the South China Sea, and has achieved relatively good 
economic results. 


In the past year, this command has worked in cooperation with a few U.S. 
oil companies such as Amoco, Mobil, Exxon, Caltex and Philips and obtained 
data from high quality seismological tests covering an area of some 
870,000 square kilometers. 


Recently, this command post cooperated with the French (Dudar) 011 Company 
and established the first joint managenent organization in Zhanjiang-- 

the Oil Management Committee. They worked together to explore oil 
resources in an area of 110,000 square kilometers in the Bac Bo Gulf. 


O11 exploration and exploitation work in the South China Sea has now 
entered a new stage. 


The main base for the South China Sea oil exploration work is in Zhanjiang. 
A joint team for the initial phase of exploration and exploitation of 

the sea bed has been set up and accordingly, a complete complex of 
production and living facilities has also been set up. At the base, there 
is a wharf which allows many ships to berth at one time and which is 
reserved for oil purposes. There is also a heliport for marine heli- 
copters, as well as foreign imported and advanced vertical drilling 
platiorms, semisubmerged self-propelled drilling platforms, digital 
seismological rigs, engineering platforms which serve at the same time 

as a pile drivers, dredges and floating cranes, and different kinds of 
tugs. Aside from all these, there are more than 10 Chinese-built oil 

and water tankers, tugs, freighters, fishing boats and communications 
vessels. There are also technical forces and marine exploration equipment 








for scientific research, design, meteorology, transportation, communications, 
machine maintenance and machine building and drilling operations. An 
electronic computer station which is of advanced international standards 

is under construction at the moment and will be responsible for analyzing 
the data gathered in marine and geophysical exploration and drilling. 


The South China Sea oil exploration command has done a lot of work since 
its organization in 1973, both on the land and on sea and from geophysical 
exploration to drilling. Various data shows that the South China Sea 

is rich in oil resources, The thesis put forth by the late Li Siguang, 

a famous Chinese geologist, that “oil is not only to be found in the 
northern part of China, but also in the south" has now been proved 
correct. 
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FUELS AND POWER 


XIZANG ‘HOT FIELD’ RICH IN GEOTHERMAL ENERGY 
OW152006 Beijing Xinhue Domestic Service in Chinese 1141 GMT 14 Jun 80 


[Newsletter by RENMIN RIBAO correspondent Hu Shiying and XINHUA corres- 
pondent Jiang Shunzhang: "Hot Field Under Ice and Snow-Covered Mountain 
Ridges--Random Notes on a Scientific Trip to the Qinghai-Kizang Plateau") 


{[Summary) Lhasa, 14 Jun-=-"0On 5 June nearly 100 Chinese and foreign 
scientists attended the scientific symposium on the Oinghai-Xizang 
plateau visited the Yangbajing hot field [Re Tian 3583 3944] in Xizang, 
China.” 


The Yangbajing hot field is located to the northwest of Lhasa, more 

than 1 hour's ride by car along the Qinghai-Xizang highway. It occupies 
a 15-square-kilometer area. Here, at the foot of snow-covered mountain 
ridges, are high-temperature springs, hot springs, warm springs, a hot 
water lake, geysers and so forth. Some high-temperature springs are as 
hot as 92 degrees centigrade. 


The hot water lake in the eastern side of the hot field covers an area 

of over 7,300 square meters reaches a maximum depth of 16 meters. The 
average atmospheric temperature here is only a little more than 2 degrees 
centigrade, but the water temperature at the lake's surface is as high 

as 45 degrees. 


"The Yangbajing hot field not only is of significant value for scientific 
studies but also is of very high economic value. According to measure- 
ments by our country's scientific workers the natural heat radiation of 
the entire hot field is about 116,000 kilocalories per second, equivalent 
to the quantity of heat in 16.5 kilograms of coal. The heat released 

in a year is equivalent to burning 470,000 tons of standard coal. The 
local government began exploration and development in 1975 and by now 

has completed 17 exploration wells and production wells and have also 
built a 1,000-kilowatt pilot power station. Another geothermal power 
station with an installed capacity of 6,000 kilowatts is under construc- 
tion." 
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FUELS AND POWER 





BRIEFS 


NINGXIA POWER PLANT=-Yinchuan, 8 Aug--After 4 years of construction, the 
fourth stage of the extension project of Shizuishan power plant in 

Ningxia Hui autonomous region was recently completed. The extension 
project includes installation of 2 generating units each with a generating 
capacity of 50,000 kilowatts and a 75.5 km high-voltage power line from 
Dawukou to Yinchuan. [OW100019 Beijing Xinhua Domestic Service in 

Chinese 1319 GMT 8 Aug 80) 
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HEAVY INDUSTRY 


BRIEFS 


XINJIANG TECHNICAL EXCHANGE--The regional meeting to exchange advanced 
experiences in machine-building was held in Urumqi from 11 to 12 August. 
The meeting was jointly sponsored by the regional economic commission, 

the regional trade union council and a number of other related units. 
Advanced experiences in heat treatment, casting, forging, welding and 
over 200 other techniques were exchanged at the meeting. (Urumqi Xinjiang 
Regional Service in Mandarin 1300 GMT 13 Aug 80 OW] 
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LIGHT INDUSTRY 


LIGHT, TEXTILE INDUSTRIES STRESS ECONOMIC RESULTS 
Tianjin TIANJIN RIBAO in Chinese 12 Apr 80 p 1 


[Article: "Stress Economic Results and Improve Output Value-to-Profit 
Rate" ] 


[Text] During the current year, at the same time that they were increasing 
production, the First Light Industry Bureau and the Textiles Bureau of 
this city have paid comparatively more attention to achieving practical 
results in production by stressing economic results. In comparison to 
the first quarter of last year, the First Light Industry Bureau has 
improved the (per 100 yuan) output value-to-profit ratio by 1.90 yuan; 
and the Textiles Bureau improved the ratio by 1 yuan. Due to this 
improvement in the output value-profit ratio, the First Light Industry 
Bureau system made a great contribution to the state's profits in an 
amount in excess of 11.3 million yuan; the Textile Bureau system produced 
a profit in excess of 6.53 million yuan. 


The major disparities between these two systems and their counterpart 
industries in Shanghai are that prices are high, profits are low and 
economic results are lacking. Because of this, in an attempt to catch 

up with Shanghai, they studied Shanghai's relevant experiences in order 

to increase production and income. During the current year, a delegation, 
headed by the Textile Bureau leadership, went to Shanghai on three occa- 
sions. Not only did it earnestly and penetratingly study the reforms 
undertaken by the Shanghai Textile Industry system in organization, profit 
cash flow, economic contracts system and overall quality control, but 

it firmly grasped the comprehensive target of the output value-to-profit 
ratio. It made an overall analytic comparison with Shanghai so as to 
clearly identify problems, seek out deficiencies, and formulate measures. 


The First Light Industry Bureau's duplicating paper plant chiefly manu- 
factured diamonds for wristwatches. [sic] During this current year, in 
order to reduce prices, increase profits and catch up with Shanghai, 
this plant fiercely grasped the need to improve the rejection rate and 
the standard of the goods. During the first quarter, due to a notable 
reduction in prices, it produced a profit for the state in excess of 
130,000 yuan, roughly more than three times the planned total profit. 
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lhe common speclal charactertatles of both these systems was the quest 

to achleve added income while effecting conservation, On the foundation 
established last year, the First Light Industry system this year closely 
grasped the need to improve the finished product rate ard reduce the 
substandard goods rate, improve the materials utilizatio., rate and reduce 
the rejection rate. It sought to conserve labor resources while increasing 
profits. In the single case of the (production of) vanillin and ethyl 
alcohol, due to an improvement in the rate of acceptance, there was an 
increase in profits of more than 210,000 yuan during the first quarter. 
Because paper manufacturers were able to improve the bench time operating 
rate, the production output was increased by more than 610 tons, with 

an increase in profits of more than 170,000 yuan, The textiles system 
outstandingly grasped energy resources conservation; this was very 
instrumental in reducing prices and increasing profits. During the 
current year, they undertook a thorough check of the norms in 19 products 
requiring electricity and 11 products requiring the use of coal. At the 
same time, they developed an energy conservation competition on a scale 
of 100 points among 20 major energy resources consumers. On this basis, 
grasping one 'stratum' at a time, they brought into play 20 technical 
measures for conserving energy resources. For the first que . r, the 
total value of output for the entire bureau was increased b, /;+.3 percent 
over the corresponding period of last year, while combusti’ « :oal 
(burned) increased only by 6.7 percent, and electric power « sumption 
grew by 18 percent. 


Many enterprises in these two systems vigorously increased profits through 
changing the product structure and producing more high- and medium-grade 
goods suitable for the market. During the first quarter, after the 

Woolen Textiles Industrial Corporation of the Textiles Bureau improved 

the proportion of pure wool products, the trade as a whole increased 
profits by 540,000 yuan. In order to reduce prices, increase profits 

and improve the (per 100 yuan) output value-to-profit ratio, these two 
systems took as their point of departure the strengthening of economic 
accounting, and they raised the level of managenent. Last year, the First 
Light Industry Bureau's monosodium glutamate plant reduced the price per 
kilogram of monosodium glutamate by one yuan, a reduction of over 70 
percent. At the beginning of this year, they again instituted an overall 
economic accounting program. They went one step farther in making the 
price the pivotal factor. They implemented a general currency circulation 
system within the plant, with the plant ranking as the main indicator in 
their calculations, the workshop calculations as the unit, and shift 
teams’ calculations as the basis. They used their internal currency and 
circulated it for each and every economic activity, including materials, 
labor and expenses. In this way, they encouraged the staff and workers 

to perform sophisticated and precise calculations and to be the financial 
"masters' of their own house, demand a positive spirit and sense of 
responsibility in effecting practical economic results, and at the same 
time effectively control the price and various norms. 


In the first quarter, the price per kilogram of monosodium glutamate 
produced by the plant again dropped by .60 yuan, a reduction of 20 percent, 
while the (per 100 yuan) output value-to-profit ratio was increased from 
last year's 22.60 yuan to 25.32 yuan, with a resultant profit to the state 


of 250,000 yuan. 
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LIGHT INDUSTRY 


TIANJIN SCIENCE, TECHNOLOGY SERVE PRODUCTION 





Tianjin TIANJIN RIBAO in Chinese 14 Apr 80 p 1 


{[Article: "During Past 2 Years in This City, 1,700 Scientific and 
Technological Achievements Have Been Put Into Production") 


[Text] Firmly grasp the widespread application of scientific and techno- 
logical achievements and convert them very quickly to the immediate 
productive forces is an important means by which to develop production 
and accelerate the building of the Four Modernizations. This point has 
been recognized by more and more people in our city. According to the 
incomplete statistics of the concerned departments, during the more than 
2 years since the 1978 National Conference on Science, the city as a whole 
has achieved more than 1,900 scientific and technological advances, of 
which more than 1,700 have been applied in production. In 1979, manufac- 
turing was especially successful, with 1,068 items put into production; 
these comprised more than 70 percent of items put into production during 
the entire year. For scientific research and 'new products' put into 
production during one year, this was the best year in history in terms of 
quantity and beneficial application. 


In order to bring about the most rapid utilization of scientific and 
technological achievements in the productive force, many scientific 
research organizations and scientific research personnel, beginning with 
the receipt of items for manufacture, have kept production in mind and have 
paid heed to proper preparations for the industrial arts, equipment, 
materials and other areas during the various stages of manufacture. 


The micro-coulombmeter, a sophisticated electronic analysis instrument, 

is a device urgently needed by the petroleum, geologic, metallurgical, 
chemical industries and environmental protec.ion, medical, and other 
departments. In the past this device has been supplied solely by importa- 
tion. Tae faculty of Nankai University's Environmental Protection Research 
Laboratory took the initiative in undertaking a manufacturing mission for 
this product. The ‘low-noise double oscillator' used in this instrument 

is a key component which at present is not produced in our country. In 
order to avoid difficulties in the production of this items, they sifted 


< 





through Components currently existing in Tianjin City, carried out repeated 
testing, and finally found a substitute for the ‘low-noise double oscillator’ 
funetion, Not only can it be supplied by Tianjin City, but the quality 

of the inatrument is guaranteed and ite noiseproof features are improved, 

The solution to this thorny problem created such conditions for production 
organizations that, in only half a year's time, the Third Analytic Inetru= 
ments Plant put out a new device of thia type, 


The Tianjin Synthetic Materials Research Inatitute, Rubber Industry 
Research Inetitute and Dyeatuffse Research Inatitute, taking as their 


point of departure the ‘dentification of this scientific research task, 
coordinated activities very closely with the enterprises and asked them 
to join in emaliw-scale testing. After stable results were obtained, 
scientific research perseonvel, along with plants and technicians and 
workers from the plants, Choroughly carried out medium-scale testing and 


finally went into production. By acting in thie fashion not only did 
they develop the technical backbone of the production organizations, but 
they carried out the technical preparations for going into production and 
facilitated the sectentifie research organizations in serving production 
better and redu: ing the time required between research and beginning 
production, 


In order to bring about the most rapid utilization of scientific and 
technological achievements in the productive forces, the leaders of 

con ©: sed departments grasped things firmly and once having done this 
followed them through to the conclusion. In the past there were several 
important scientific and technological achievements which for protracted 
periods could not be applied broadly. This was mostly because with 
respect to the problems of investments, equipment and manpower, no one 
department could come to any decision and so lengthy delays resulted, 
Last year, the city's Planning Commission, Economic Commission, Scientific 
Commission, industrial Regulatory Office and Financial Bureau engaged in 
joint deliberations and inquiries based on the dissimilar situations among 
various sctentific and technological achievements, using the method of 
coordinated fund appropr ations and loans; they took 30 scientific and 
technological achievements from over the years and in stages by groups 
effected a city-wide production plan. They changed the circumstances 
whereby in the past scientific and technological achievements had not 
been able to be put into production for Lengthy periods. Among these 
items were products which take little capital, show quick results and 
have a close relevancy to human life, such as light textiles products, 
enzyme additive detergents, Tianjin yeast, a one-inch four-track inter- 
lock (knitting) machine, and a new agricultural medicine, or anthrax 
formalin bactericide. It helped the electronics industry to develop 
production of original components, basic accessories, precoated photo- 
sensitive plates, and the like. Taking as an example the precoated 
photosensitive plates, a production line was set up last year at the 
People’s Printing Plant and a production capability of 100,000 pu. es 
annually was established. At present this plant has begun to use this 





jew type of tee lfeiony ifn production and has not only improved output 
volume but the printtlag quality as well, in 1979, the Second Light 
industry bureau enjoyed manufacturing successes with a total of 401 new 
products and that same year put more than 220 of them into production, 
ihe main reason that this bureau ie able to achieve these obvious results 
is that from the bureau to the plant, leaders at all grades are compara~ 
tively attentive to this work and moreover grasp it very firmly. The 
ideology of the chemical industry leaders is obvious: Last year they 
firmly put selentific and technological achievements into production 
and began the emall-batch production of more than 240 items, Going 
further, they advanced measures and capital construction with respect 

to high-pressure plastic (or rubber) tubing, disperse dyes, and 13 other 
significant scientific and technological achievements in order to success- 
fully begin production at an early date. During the past 2 years, the 
imustrial Felt Plant firmly put into production a piston-chamber type 
duplex needle sectional puncture machine which not only permitted the 
supply of allesynathetic fiber wool to paper manufacturing concerns, but 
moreover brought about a fairly substantial improvement in the plant's 
overall production volume, value of production, p. fits and labor-to- 
production rate. A comparison of the year 1977 with 1979 shows an 
increase in the labor=to-production rate of 32 percent. 
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LIGHT INDUSTRY 


BRIEFS 


JLANGSU INCOME INCREASES--With the stable development of the national economy 
during the first half of this year, financial income and expenditures in 
Jiangeu are faring well, From January to June the income of the province 
increased 28.2 percent over the corresponding period last year, surpassing 
the highest levels ever for this period and fulfilling 57.8 percent of 

the annual plan, The reason that the financial income situation was so 

good for the first half of the year is primarily because production has 
continued to climb, the campaign to increase production and practice 
conservation is on sound footing, party committees at all levels have 
etrengthened their leadership of financial work, and the level of financial 
management has seen some improvement, During the first half of this year, 
with the readjustment of the proportion of heavy industry to light industry 
in our province, there has been a corresponding development and increase 

in profits in the light and textile industries, and in the civil electronics 
industry. Because the market has been lively, the volume of sales up, 

costs down, and the rate of gross profit has increased, there has been 

an increase in profits in the commercial sectors. With the development 

of agricultural and industrial production, the profit turned over to the 
state by industrial enterprises throughout the province during the first 
half of the year was up 33 percent over the same period last year, thus 
fulfilling 58.7 percent of the annual plan. The profit turned over to 

the state by urban and rural commercial enterprises increased 78.9 percent 
over the same period last year, fulfilling 67.9 percent and 80.9 percent 
respectively of the annual plan. Industrial and commercial tax revenues 
increased 21.8 percent over the same period last year, fulfilling 57 percent 
of the annual plan. [Hangzhou ZHEJIANG RIBAO in Chinese 29 Jul 80 p 1) 


HELLONGJLANG LIGHT INDUSTRIAL OUTPUT--Heilongjiang Province has scored 
great achievements in light industrial production in the past 6 months. 
Profit increases outstrippe. the increase in total output value. In the 
first 6 months of 1980, light industrial enterprises in the province ful- 
filled 54.1 percent of the annual production plan and 79.1 percent of the 
annual profit plan. The gross industrial value increased 34.2 percent 
over the same period in 1979. This production situation has rarely been 
achieved in recent years. [Harbin Heilongjiang Provincial Service in 
Mandarin 1100 GMT 13 Aug 80 SK] 
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DOMESTIC TRADE 


BEIJING OPENS MORE SHOPS, RETAIL OUTLETS 
OW181244 Beijing XINHUA in English 1223 GMT 18 Aug 80 


(Text) Beijing, August 18 (XINHUA)--Beijing now has peasant markets, 
retail shops set up by industrial and agricultural units to sell their 
own products, commodities sales exhibitions and cooperative and individual 
services, These new sales outlets have greatly enlivened the market. 


As of June 30, 50 new state-run shops had been set up in the city. Most 
are located in newly-built residential areas or industrial centers. 

This summer 410 temporary stalls and over 800 push carts have been 
selling goods at street corners and in lanes. 


In the first half of this year, 45 commodities sales exhibitions were 

held in nine major department stores in Beijing. Over 4,100 items on 
display were manufactured by other municipalities and provinces, including 
Shanghai, Tianjin, Jiangsu and Zhejiang. These included textiles, 
clothes, household electrical appliances, articles of daily use and 
cosmetics. 


Most of the sales exhibits were of products in short supply, like bed- 
sheets from Hubei, accordians from Tianjin, silk brocade from Zhejiang 
and towel coverlets from Shanghai. Two sales exhibitions now being held 
in the Xidan department store are of vacuum flasks produced by the 
Hangzhou Thermos Bottle Factory in Zhejiang Province and baby strollers 
and children's tricycles made by a factory in Hubei Province. 


More than 140 factories in the city have opened shops to sell their own 
products produced after fulfilling state quotas. They include light 
industrial products, textiles, chemicals and building materials. In this 
way, the manufacturers get firsthand knowledge from consumers to improve 
their products. 


Shops run by amalgamated enterprises and people's communes in the city's 
suburbs stimulate the market and are convenient for the people. Two 
flower shops in the city center run by the Huangtugang people's commune 














are crowded with { lower-lovers every day. The Yanshan Youth Farm Shop 
on Xidan Street selle Live fish and fresh farm produce, 


(he number of peasant markets has increased from 13 last year to 37 now, 
The City Bureau of Industry and Commerce recently allocated 400,000 yuan 
to improve market facilities and management. It is estimated that these 
markets accounted for 0,46 percent of the city's total retail sales in 


the first 6 months of the year. This compares with 0.13 percent in 
1979's like per lod, 
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DOMESTIC TRADE 


SICHUAN SETS UP RURAL SUPPLY, MARKETING AGENTS 
OW161913 Beijing Xinhua Domestic Service in Chinese 0128 GMT 16 Aug 80 
[Report by XINHUA reporter Peng Zixiang]) 


[Excerpts] Chengdu, 16 Aug--Some 2,000 people's commune supply and 
marketing agents have been established on a trial basis in the rural 
areas of Sichuan Province. Since these agents are playing an active role 
in facilitating the production, supply and marketing work of commumne- 
and brigade-run enterprises and in promoting the production of rural 
commodities, they are well received by the broad masses. 


In recent years the commune= and brigade-run enterprises in Sichuan 

have developed at a rapid pace. Last year the total output value of the 
140,000 commune- and brigade-run enterprises in the province reached some 
2.5 billion yuan, 4 times more than in 1976. The figure for the first 
half of this year further increased--it was nearly 20 percent more than 
last year's corresponding period. However, since most of the products 

of these enterprises are not included in the state purchase and sales 
plan, they are not handled by the state-run commercial units. Also, owing 
to the lack of direct connection with the market, the communes and brigades 
were previously unable to sell the farm and sideline products that were 
not included in the state plan or that were produced after fulfilling the 
state unified purchase quota or assigned purchase quota. For the same 
reason, they could not sell any products that they turned out as a result 
of diversification of their economy. To open a new commodity flow channel 
and to change the longstanding overly rigid state of supply and marketing 
which were handled exclusively by the state-run commercial units, a number 
of people's commune supply and marketing agents have been set up on a 
trial basis in Sichuan's rural areas since the second half of last year. 


A supply and marketing agent is not required to pay industrial and commer- 
clal tax and income tax to the state for a period of 3 years from the 
date of its establishment. Of the profit earned from its operation, 

60 percent goes to the commune to be used mainly in developing the enter- 
prises run by the commune and by its subordinate brigides. The supply 

and marketing agent retains 40 percent of the profit, to be used mainly 
as additional circulating funds. 








the people's commune supply and marketing agents set up on a trial basis 
in various localities have faciiitated the purchase of raw materiale and 
other supplies and the sales of products for the commune= and brigade-run 
enterprises, They have aleo served to open the market for farm and side~ 
Line products as well ase items turned out through the diversification of 
the economy, thus stimulating the development of production. The people's 
commune supply and marketing agente in Wenjiang, Mianyang, Neijiang, 
Leahan, Jiangjin, Daxian and Nanchong prefectures all registered a total 
purchase and sales record for the first half of this year that exceeded 
the earlier target by 20-25 percent, 


The people's commune supply and marketing agents in various localities 

are aleo playing 4 supplemental role to the state-run commercial unite in 
bringing about brisk market conditions and in meeting the needa of collec- 
tives and comm me members for means of production and daily necessities. 
Many supply and marketing agents handle steel materials, cement and other 
items that are not included in the state plan. They thus provide materials 
for commune= and brigade-run enterprises to repair or erect factory 
buildings, for production teams to construct aqueous ammonia storage tanks 
and for commune members to build marsh gas generating pits. 
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DOMESTIC TRAD 


BRIEFS 


BEIJING TRADE FAIR=--Beijing, 11 Aug--A joint trade fair to promote sales 
of tractor and internal combustion engine parts was held in Beijing 
recently. A great variety of parte and accessories for tractors, internal 
combustion engines, and motor vehicles were displayed for sale at the 
fair. According to incomplete statistics, sales at the fair from 20 July 
to 10 August amounted to 32 million yuan. The trade fair was jointly 
sponsored by the China Farming Machinery Parte Industrial Company and the 
China Agricultural Mechanization Service Company. [0W121633 Beijing 
Xinhua Domestic Service in Chinese 1418 GMT 11 Aug 80] 


NATIONAL MACHINERY TRADE FAIR=--Changsha, 11 Aug--The first national trade 
fair of machinery and electric machinery products opened on 11 August 

at the Hunan provincial exhibition hall. It was the first such major 

fair since machinery and electric products were openly sold on the market 
in China. Machinery equipment from the various provinces, municipalities 
and autonomous regions was displayed throughout the more-than-10,000- 
square-meter exhibition hall. At 0800 tens of thousands of people entered 
the hall to inspect displays or talk business. Several dozen classifica- 
tions of products were on display, including machine tools; power genera- 
ting, mining, petroleum and metallurgical equipment; various makes of 
motor vehicles; machines for general purposes; and various instruments 

and meters. The trade fair is sponsored by the First Ministry of Machine- 
Building, the State Bureau of Instruments and Meters, and the various 
provincial, regional and municipal offices in charge of machine-building 
to enable the producers and customers to meet face-to-face. [Beijing 
Xinhua Domestic Service in Chinese 1251 GMT 11 Aug 80) 


LIAONING TRADE FAIR=--A trade fair of industrial goods for daily use spon- 
sored by Heilongjiang, Liaoning, Jilin, Hebei and Shandong provinces and 
Nei Monggol Region concluded 10 August in Shenyang Municipality, Liaoning 
Province. Commodities sold at this trade fair totaled 12 million yuan. 
[Shanyang Liaoning Provincial Service in Mandarin 1100 GMT 12 Aug 80 SK} 


HENAN TRADE FAIR--In the first half of this year, trade fairs in the 
cities and countryside in Henan were thriving. Some 640.5 million yuan 
worth of goods were t.ansacted in these trade fairs. This was equivalent 
to 14.97 percent of the retail sales of commodities in society. There are 
more varieties of goods with better quality and stable prices. Since 

last year, 50,000 individual business households have been restored 
throughout the province. Most of these households are engaged in the 
repair business. [HK140703 Zhengzhou Henan Provincial Service in Mandarin 
1130 GMT 10 Aug 80 HK} 
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FOREIGN TRADE 


BEIJING FIRST QUARTER TRADE SHOWS LARGE INCREASE 
Beijing BELJING RIBAO in Chinese 1 May 80 p 1 
[Article by Yang Jingshan [2799 2529 1472] Shen Beiqiang [3088 9554 1730)) 


[Text] Following the report of the victory of first quarter production 

in agriculture and industry, the city's purchases for export foreign trade 
almost showed a large-scale increase over the same period last year--a 
49,.7=-percent in purchases and a 71.9-percent increase in actual exports. 


Many departments of industry positively increased production and devel- 
oped new products suitable for sale in international markets. For example, 
compared with the first quarter last year, the chemical industry added 17 
new products, resulting in an increase of 190.8 percent in goods and a 
growth of 5.6 times in export volume. Aside from determinedly organizing 
sources of goods in the city, the foreign trade department also positively 
sought goods outside the city so as to accelerate the rate of purchasing. 


Good work in transportation was also an imp rtant reason for the impressive 
results. During the first quarter of this year, 94 percent of the foreign 
trade railway transportation plan was fulfilled. The Municipal Foreign 
Trade Transportation Company paid attention to its management of the export 
goods transportation plan. It provided assistance to the various merchan- 
dise companies in assembling and loading work. Every effort was made so 
that there were no missing goods or missing bills. For example, in March, 
the city's Hardware and Mineral Products Import and Export Company had 
1,680 tons of steel destined for Kuwait and Hudaydah of Yemen but there 
was no transportation plan. The Municipal Foreign Trade Transportation 
Company contacted departments of transportation and guaranteed the export 

of the steel. 
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FORELGN TRADE 


POLICIES ADOPTED IN SHANGHAI TO HELP EXPORT TRADE 
Loans to Industries 
Shanghai JLEFANG RIBAO in Chinese 30 Jun 80 p 2 


[Text] For the purpose of activating the economy and expanding export 
trade, Shanghai's Municipal Bureau of Chemical Industry, with the support 
and coordination of departments of foreign trade, finance, banks, etc., 
used loans in people's currency and foreign exchange currencies (to be 
abbreviated "two loans") to reform and reconstruct some old industries so 
as to increase the products that are selling well on international markets. 
From January to May this year, the export volume grew 1.2-fold over the 
seme period last year, 


Since last year, this bureau has approved 23 such "two loans,” while the 
construction of 11 of these [industries] have been completed and produc- 
tion begun. For these 11 concerns, the loans totaled 22 million yuan and 
foreign exchange loans amounted to 4.8 million U.S. dollars. The products 
of these 11 concerns are worth 85 million yuan a year, 5 times the amount 
of the loans. Export taxes total 36 million yuan a year, 1.6 times the 
amount of the loans. 


The products involved in these "two loans" are all hot items on the inter- 
national market. In the past, due to the fact that the plants were too 
small, the quality of the products was poor, and the pollution problem was 
serious, it was not possible to expand production. For example, the chemi- 
cal raw material lithopone, produced by the Jinghua Chemical Plant, sells 
very well on the international market. The foreign trade departments had 
hoped to increase its export, but the production capacity of the plant had 
reached its maximum. After the plant obtained the loan, it rearranged its 
production layout and improved its work procedures. A space measuring 2,000 
Square meters has now been assigned to produce lithopone, and an estimated 
1,500 tons of this powder worth 1 million U.S. dollars will be produced be- 
fore this year is over. The Rubber Industry Company utilized its foreign 
exchange loan to import advanced equipment to improve the quality of its 
products. As a result, the price of its export tires has increased 30 to 

60 percent. The oxalic acid produced by the Dafeng Chemical Plant is famous 





on the international market, Due to severe problem of the three wastes, 
the plant did not dare expand further. After receiving the "two loans" 
this year, the three-waste problem has been remedied somewhat, and pro- 
duction has increased from 5,000 to 8,000 tons. 


Compensatory Tradeoff 
Shanghai JIEFANG RIBAO in Chinese 30 Jun 80 p 2 


[Text] The Paper Manufacturing Company of the Municipal Bureau of Light 
Industry and the Stationery Company of the Bureau of Handicraft Industry 
have adopted the compensatory trade form of mutual cooperation to resolve 
the problem of capital needed by the Paper Manufacturing Plant to renovate 
its old equipment, while the Paper Products Plant has thus been able to 
resolve its problem of adequate supply of high-grade paper needed to up- 
grade its products. Conditions were created for both to develop their 
production, 


At present, high-grade paper products are in demand in large quantities 

on the international market. The Stationery Company, which is in ciuarge 
of processing paper products, had hoped to upgrade its products to improve 
its ability to compete on the international market so as to expand its 
export trade and obtain more foreign exchange, but the Paper Manufacturing 
Company, which was in charge of supplying the high-grade paper, had very 
Old equipment and was not able tosupply the needed paper. If the old 
equipment was to be reconstructed, a great deal of capital would have to 
be found. Toward the end of last year, following negotiations, the two 
companies resolved to adopt the compensatory trade method to develop pro- 
duction. Both sides agreed that the Stationery Company of the Bureau of 
Handicraft Industry would provide 2.5 million yuan in capital to the Paper 
Manufacturing Company of the Bureau of Light Industry for the purchase of 
one multitank papermaking machine and a complete set of presses and print- 
ing equipment. The Paper Manufacturing Company selected 2 of its subordi- 
nate paper manufacturing plants to have their 40-year-old equipment 
removed so that space could be made available for the new equipment. The 
new equipment is being tested this year to produce samples, and production 
will officially begin next year. By then, the 2 paper manufacturing plants 
will be able to supply 2,000 tons of color-printed writing paper and 500 
tons of engraving card paper to the Stationery Company every year. The 
agreement is set to run for 10 years. By then, if the needs continue, 

the agreement may be renewed. The paper manufacturing plants have 5 years 
to repay the Stationery Company. After the money is paid back in full, 
the new equipment will become the property of the paper manufacturing 
plants. 


With this agreement, the supply of paper for the Stationery Company to turn 
out its high-grade export products is guaranteed, while the Paper Manufactur- 
ing Company does not have to wait for state investment to renew its equip- 
ment. As the buildings of the old plants are being used, the process of 
renovation is proceeding very fast. Installation of the multitank paper- 
making machine has begun, and test production of sample products will 

start very soon. 
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FOREIGN TRADE 


GUANGZHOU PROVINCE TAKING STEPS TO INCREASE EXPORTS 
Measures To Be Adopted 
Guangzhou NANFANG RIBAO in Chinese 4 Jul 80 p 1 


[Text] The foreign trade system of Guangzhou Province quite recently 
decided to take steps to develop the province's favorable conditions 

for activating foreign trade. Efforts are being made to expand the prov- 
ince's foreign trade in a big way. 


The party Central Committee has approved the adoption by the province of 
special policies and versatile measures in its foreign economic activi- 
ties. This decision has made it very promising for the province to expand 
its foreign trade. The province's foreign trade has increased a great 
deal compared with last year. By the end of May, 46 percent of the year's 
purchase plan had been completed--an increase of 28.3 percent over the 
same period of last year. At present, the foreign trade system of the 
province is summarizing experiences and lessons to propose measures in 

the following three aspects to be adopted to activate the province's 
foreign trade. 


First, the reconstruction of the foreign trade system should be promoted 
positively and steadily. With the approval of the people's government of 
the province, an accord between the Guangdong Provincial Foreign Trade 
Company and the Provincial Bureau of Foreign Trade has been decided upon 
to unify politics and enterprise for the management of the import business 
and to be responsible for organizing the production, purchase, transfer, 
and export of merchandise, as well as to improve the management of business. 
The present small companies should be made suitably smaller so as to 
develop their export business more effectively. Based on the principle 

of unity in dealing with foreign trade matters, business is to be carried 
out at various levels under a unified management. The province's foreign 
trade system has 855 types of export merchandise. Aside from the 102 types 
handled by specialized and provincial companies, the remaining more than 
700 types are all assigned to various branch companies. Test points are 

to be chosen to expand the financial, material, and trade authority of 
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foreign trade enterprises in order to give them more positiveness and 

more room to maneuver. For the purpose of further strengthening coope- 
ration between industry and trade to unify production and sales so that 
production may be determined by sales, the experience of Tianjin and 
Shanghai is to be extended into this province. "Four links and two opens" 
(joint office, joint arrangement of production, joint negotiation with 
foreign businesses, and joint dispatch of teams to foreign countries to 
observe, inspect, and sell; open pricing of export goods, open production 
cost) are to be adopted, and practical measures should be established to 
implement this policy in thought, organization and system, 


Second, favorable conditions of the province should be fully utilized to 
bring about more exports and obtain more foreign exchange. This should 

be done on the basis of the policy of mainly adjusting the plans to com- 
bine plan adjustment and market adjustment to handle correctly the rela- 
tionship of the three elements: the state, the collective and the indivi- 
dual, The state's plan of general purchase and partial purchase of 
merchandise should be implemented item by item. At the same time, efforts 
should be made to start plans for purchasing and exporting merchandise that 
is suitable for sale but is not included in the original plan. Related 
departments should get together to summarize the experience of the prov- 
ince in processing incoming materials and in compensatory trade so that 
these enterprises may produce even greater economic benefits. Based upon 
the demands and possibilities of foreign markets, more jobs should be pur- 
sued in the processing of incoming materials to organize timely exports. 
On the basis of stabilizing and improving our production bases, existing 
specialized machine shops should be utilized for foreign trade products, 
and new specialized plants specialized machine shops should be established 
to create the sources of export products. 


Third, the business management of foreign trade enterprises should be im- 
proved to raise the economic benefits. Starting with planning and produc- 
tion, foreign trade and production departments should be closely coordin - 
to select the best arrangement. Products of good quality and high foreign 
exchange potential should be targeted for greater production and purchase. 
Products that do not meet the quality requirements for export should not 
be selected for production and purchase. The structure of export merchan- 
dise items should be revised step by step so as to raise the ratio of in- 
dustrial products and develop the potential of exporting merchandise that 
is highly profitable and produces more foreign exchange. Those products 
that are losers should be analyzed one by one to determine the reasons, 
and proper measures should be adopted to resolve the problems. If the 
rate of loss of certain products cannot be reduced, few of them should be 
exported, or none of them should be exported. 





Needed Reforms Enumerated 
Guangzhou NANFANG RIBAO in Chinese 4 Jul 80 p 1 


[Text] To carry out foreign trade in Guangdong Province, the important 
matter is to reform the current foreign trade system positively and stead- 
ily 0 as to generate positiveness among the various areas and enterprises 
and the masses of workers. In this undertaking we must have a unified 
understanding. 


There are indeed not a few problems existing in the foreign trade system, 
The first one is the fact that there is too much and too inflexible man- 
agement. This is largely related to the fact that for a long time, foreign 
trade has basically been managed by a single organization. This has 
affected the exercise of positiveness by the various areas and departments. 
The second is the fact that the producers and the sellers are not together. 
Enterprises have too little autonomy to be able to arrange and adjust »ro- 
duction according to changes in the international market. Third is the 
habit of using executive methods to resolve economic problems. There is 

no skill in doing things according to the principle of economics. Fourth 
is the existence of too many levels with numerous complicated procedures, 
causing delays and wasted time. These unreasonable systems are like ropes 
tying our hands and feet. This is the basic reason why clearly possible 
export business and expandable foreign trade cannot be carried out success- 
fully or else can be carried out very little. If this system is not re- 
formed, how can production organizations exercise positiveness? How can 

we have more products entering the international market? How can the 
requirements of the international market, which is changing and very 
competitive, be met? 


Some time ago, a special policy and flexible measures were set up in 

this province's foreign trade activities to try out a special import- 
export company that would combine industry and the trade and combine 
agriculture and trade so that there would be face-to-face meetings between 
producers and sellers. In that manner, the producing organizations would 
quickly understand the requirements of the international market and organ- 
ize timely production and exports. Now a general foreign trade company 
trade has again been organized to manage and organize the province's 
foreign trade activities uniformly. The various specialized companies 
should designate a large portion of their export products to be dealt 

with by branch companies. These reforms would bring about multilevel 
export business and create more foreign exchange. This is only a begin- 
ning, however. We must liberate our thoughts and expand our vision to 
study the new condition and resolve new problems to reform the foreign 
trade system still further. When problems appear in the current stage 

of reform, we should pay attention but not be alarmed. We cannot retreat 
to the old ways of locking up the country and letting a single organization 
do business. In order to meet new demands, experience should be summa- 
rized by all. Leaders of all ranks should carry out a serious investiga- 
tion and study to prepare for concrete guidance so as to do a good job 


as 
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ubified planning, uniftled poltey, unified pricing, and unified steps, 
On the basia of summarizing the new experience of atrengthening unity in 
management, new Methods should be adopted to become versatile but uncen 

fused, unified but not inflexible, so a8 to push forward 4 continuous fre 
form of the foreign trade system, 


Alter the foreign trade system ia reformed, the responsibility of the 
Department of Foreign Trade does not lessen, but becomes heavier, The 
Department of Foreign Trade should akillfully develop ite own positive 
functione under the new situation. lt should strengthen ite survey and 
atudy of international markets to provide timely reports of related con 
ditions to the production departments, It should formulate the necessary 
lawe and regulationa to coordinate the activities of the various aspects, 
help the various localities, and develop the work of the various depart- 
mente. it should be concerned with production and support production, 
promote production, That portion of the products managed by the depart- 
ment should be carried out seriously. It should take steps to do business 
and do it in a flexible way. There are not a tew comrades in the Depart- 
ment of Foreigr Trade who are relatively experienced in international trade. 
They should help the various areas and departments conduct foreign trade 
well. At the same time, the comrades of the various areas and depart- 
ments should aleo respect these experienced |comrades;. All must be 
united and have mutual respect for one another. All should learn from 
one another and cooperate with one another to uncover more ways to 
develop international trade in order to make greater contributions to the 
four modernizations of the country. 
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FOREIGN TRADE 


HONG KONG PAPERS ON HONG KONG SMUGGLERS IN PRC 
HKi90201 Hong Kong WEN WEI PO in Chinese 18 Aug 80 p 1 


[A special report from Shenchuan: "“Shenchuan Has Uncovered Over 5,000 
Cases of Smuggling by Hong Kong Visitors Since the Beginning of This Year-- 
Cash Awards Given Hong Kong and Macau Compatriots Who Report on Smugglers") 


(Text) Our reporter learned that since the beginning of this year, the 
Shenchuan=Kowloon customs has uncovered a total of over 5,000 cases of 
smuggling goods, worth a total market value of over HKS6.7 million (about 
2,000,000 yuan). The smugglers have been punished according to the law, 
The customs has allocated funds for cash awards to those who have helped 
in catching smgglers and has expressed thanks to these helpful Hong Kong 
and Macau compatriots. 


According to the quarters concerned, the smuggling activities of this 
handtul of bad elements seeking fat profits has seriously interfered with 
the state's normal economic activity and public order. 


The violators of the customs laws have resorted to various means. Some 
have organized travel services in order to smuggle large amounts of goods 
through the customs. Some have hired "agents" to bring in goods on their 
behalf. On the pretext of visiting their friends and relatives, some have 
also made a business of traveling in and out to sell smuggled goods 
directly on the market. 


There are many kinds of goods being smuggled in including wrist watches, 
electronic calculators, transistors, drugs, unhealthy magazines, and so 
forth. Those articles smuggled out include gold, silver, silver coins, 
musk, curios, priceless scrolls of calligraphy and painting, certain 
medicinal herbs and so forth, 


The smugglers use various means to conceal their goods, some have drugs 
hidden in the vagina and the anus. Some have smuggled goods concealed 
inside the corners of thei dresses, underwear, shoe soles, sanitary pads, 
bras, toothpaste tubes, knitting wool, soap bars, hair worn in a bun, the 
waists of trousers, oral cavities, toys, electrical appliances, cars, 











hidden sections of traveling bags, figures of Buddha.... <A certain 
smuggler even had seven priceless jade pieces in his stomach, 


fhe smugglere not only harm nattonal interests but cause great inconvenience 
to normal travelers, ‘They will end up being reported by the masses of 
travelers. It is not worthwhile to make some money at the risk of having 
one's reputation shattered, Those violators of the customs laws must be 
advise’ not to commit the same offense again 
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FOREIGN TRADE 


BRIEFS 


GUANGDONG EXPORT COMMODITY BASE--There are now export commodity production 
bases in Foshan, Huiyang and Zhanjiang prefectures. The base in Foshan 
prefecture was built in 1973, the earliest in the country. Exports in 
this prefecture increased by an average of 14.8 percent a year. The goods 
purchased for export last year exceeded 700 million yuan. [HK140612 
Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 12 Aug 80) 


GUANGDONG EXPORT BASES=-Guangzhou, 12 Aug--Guangdong Province is actively 
envaged in building export commodity production bases to increase the 
quality and improve the quality of export commodities, thereby raising 
their competitive edge on international markets. At present Guangdong 

has three export commodity bases each in Foshan, Huiyang and Zhanjiang 
prefectures. The Zhanjiang export commodity base was built in 1973, and 

it produced over 700 million yuan of export commodities in 1979, [0W140100 
Beijing Xinhua Domestic Service in Chinese 0203 GMT 12 Aug 80) 


LIAONING EXPORT COMMODITY TALKS--Dalian, 20 Aug (XINHUA)--The 15-day 
Dalian export commodity negotiations sponsored by the Liaoning Provincial 
Foreign Trade Company's general office ended on 20 August. More than 

600 traders from Japan, the United States, Britain, France, West Germany, 
Pakistan, Lebanon, Thailand, Singapore, Hong Kong and Macao attended. 
Also attending were representatives of the Chinese Ministry of Foreign 
lrade and its import and export corporations and industrial and commercial 
enterprises from all parts of the country. Items on display during the 
negotiations were local and animal products, foodstuffs, light and textile 
industrial products, machinery, minerals, chemical industrial products, 
medicines and hand‘crafts. Orders placed by foreign businessmen amounted 
to a total of 10 million U.S. dollars. [Beijing Xinhua Domestic Service 
in Chinese 1211 GMT 20 Aug 80} 


XIZANG BORDER TRADE MARKETS--in implementing the central authorities 
instructions concerning the work in Xizang Autonomous Region, Xizang's 
Nyalam County CCP Committee has decided to open up emall trade markets 


in border areas to facilitate free trade between frontier people and 
foreign merchants. Commune members are encouraged to promote sideline 
production and do business directly with foreign merchants. A large-scale 
trade tair will be held in the county in August. [Lhasa Xizang Regional 
service in Mandarin 1430 GMT 8 Aug 80 OW] 














LRANSPORTAT LON 


BRIEFS 


NEI MONGGOL RAILWAY CONSTRUCTION--Hohhot, 14 Aug--Units under the PLA 
Railway Engineer Corps are now stepping up construction work for the 
longliao-Huolinhe Railway in Jirem League of Nei Monggol Autonomous 
Region. The railway connecting Tongliao Municipality in the south and 
Huolinhe mining area in the north is 400 km long. As of early August the 
units had layed 3/78 km of track, accounting for 94.5 percent of the task. 
The coal deposit at the Huolinhe coalified, the largest open coal pit in 
China, is estimated at 13.1 billion dun, which is enough to last some 
650 years if the deposits were mined at the rate of 20 million dun a 
year. [Beljing XINHUA Domestic Service in Chinese 0207 GMT 14 Aug 80 OW) 


JILIN COMMENDATION RALLY--A provincial rally to commend advanced model 
drivers who did a good job in transportation safety for 1 million kilo- 
meters was held at the provincial guest house 12 August. (Jin Guang), 
deputy director of provincial communications bureau, read the decision 
of the provincial people's government on commending these model drivers. 
At the rally, citations, medals, certificates and bonuses were presented 
to the model drivers. The provincial people's government decided that 
these model drivers will receive special retirement pay. Attending the 
rally were responsible persons of the Standing Committee of the provin- 
cial people's congress, the provincial people's government and the provin- 
cial CPPCC committee, including Dong Xin, Wang Guanchao, Luo Yuejla, 

Fu Zhensheng, 7hang Dexin and Xiao Danfeng. Dong Xin, deputy governor 
of the provincial people's government, spoke at the rally. (Changchun 
lilin Provincial Service in Mandarin 1100 GMT 12 Aug 80 SK) 


FUJLAN HIGHWAY PASSENGER TRANSPORT--Fughou, 15 Aug--Fujian Province has 


greatiy improved its highway passenger transport service since the third 
quarter of 1979. The total transport service mileage has increased by 
1.865 km over that of a year ago, and the number of daily runs of buses 
has increased from 3,601 0 year ago to 4,580 at present. The average 
listance between stations has been reduced by 0.62 km over that of last 
year. ome /5 percent of buses on highways in Fujian Province give short- 
dista service that mnects urban and rural areas with a distance 


les th km. Beijing XINHUA Domestic Service in Chinese 0230 GMI 





SHANGHAL WATER TRANSPORT MEETING=«The Ministry of Communications held in 
Shanghai 2=/ August a meeting on safety and operational quality of water 
transport enterprises directly under the ministry, Representatives trom 
50 harbor and navigation units from east China, Bohai Bay, south China 
and the Changjiang Valley attended, They exchanged experience regarding 
the Shanghai Harbor's No 3 cargo loading and unloading district in exer- 
cising all-round safety precautions and operation quality control to 
prevent accidents and reduce cargo losses to the satistaction of cargo 
owners, the receiving harbors and ship owners. because of its closely 
knit safety precautions and cargo=handling quality control, the district 
has eliminated cargo shortage cases since the beginning of 1980 and re- 
duced cargo losses by 57 percent in comparison with the corresponding 
period of last year, The meeting called on the water transport front 

to promote safety and operation control, improve management and service 
and build its reputation among customers so a8 to make still greater con- 
tributions to the four modernizations. |Shanghai City Service in Mandarin 
1130 GMT 7 Aug 80 OW] 
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